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< Abstract

The purpose of this research is to study and determinate the relationship between money
supply and exchange rate in both directions; ie the effect of money supply or monetary mass on
the exchange rate; as well as the impact of exchange rate (fluctuations and stability) on the
active money.

The present study also aims to highlight the importance of how a good management of
this relationship can really control each of the inflation rate; the purchasing power of the
national currency; whether internal or external to address the balance of payments deficit...
etc; and all this to prevent disturbances in commercial exchange and to ensure competitive
status of national institutions comparatively with foreign institutions.

Finally we try to drop the theatrical frame works of this relationship on the Algerian
case during periods between each of the ( 1992_2001 ) and ( 2002_2011).
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Source : Paul R.Krugman, MaurisObstfeld, traduction de la 5™ édition américaine par : Achille
Hannequart et Fabienne leloup, Economie internationale, (2001), éditions de book université,
Bruxelles, Belgique, 3°™M® édition, p. 427.
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35.06 123.7 1994
47.66 799.6 1995
53.28 919.6 1996
57.71 1082 1997
58.74 1288 1998
66.60 1468 1999
75.29 1659 2000
77.26 2072 2001
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Hamid Bali, (1993), Inflation et mal développement en algérie, OPU, alger, algerie, p. 239,
Strategica business et finance, N° 01 octobre 2004, el-nakhla,hydra,alger,alherie, p. 49
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Dependent Variable: M2
Method: Least Squares
Date: 07/18/13 Time: 19:58
Sample: 1992 2001
Included observations: 10

Variable Coefficient  Std. Error  t-Statistic Prob.

C -104.0157  180.3262 -0.576820  0.5799

TCH 23.59629  3.280566  7.192751  0.0001
R-squared 0.866077 Meandependent var 1115.370
Adjusted R-squared 0.849336 S.D. dependent var 500.7022
S.E. of regression 194.3497 Akaike info criterion 13.55405
Sumsquaredresid 302174.5 Schwarz criterion 13.61457
Log likelihood -65.77026  F-statistic 51.73567
Durbin-Watson stat 0.852447 Prob(F-statistic) 0.000093

M2=-104.0157+23.59629xTCH
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S /¥l TCH dipal) (€2 Jle) M2 4,aaily Al PRI
79.69 2901.5 2002
77.37 3354.9 2003
72.06 3738 2004
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69.37 5994.6 2007
64.58 6955.9 2008
72.63 7178.7 2009
74.39 8280.7 2010
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Source:office nationale des statistiques, I'Algérie en quelque chiffres,numéro 39,
résultat 2006/2008, édition 2009, page 61, numéro 40, résultat 2007/2009, édition 2010,
page 62, , numéro 42, résultat 2009/2011, édition 2012, page 72.

Banque d'Algérie, évolution économique et monétaire en Algérie, rapport 2011
(mai 2012), rapport 2010 (juillet 2011), rapport 2009 ( juillet 2010), rapport 2008 ( juin
2009), rapport 2007 ( juillet 2008),
rapport 2006 juin 2007),rapport 2005 (‘avril 2006),rapport 2004 ( juillet 2005),rapport
2003 (juillet 2002),
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Dependent Variable: M2
Method: Least Squares
Date: 07/18/13 Time: 20:01
Sample: 2002 2011
Included observations: 10

Variable Coefficient  Std. Error t-Statistic Prob.

C 23387.39  13261.48 1.763557  0.1158

TCH -242.2194  181.6678 -1.333309  0.2191
R-squared 0.181813 Meandependent var 5730.800
Adjusted R-squared 0.079539 S.D. dependent var 2327.159
S.E. of regression 2232.691 Akaike info criterion 18.43666
Sumsquaredresid 39879282 Schwarz criterion 18.49718
Log likelihood -90.18330 F-statistic 1.777714
Durbin-Watson stat 0.262578 Prob(F-statistic) 0.219146

M2=23387.39-242.2194xTCH
s (M) 2zl 201 g ol il O lsel o (gt bl 5L Y1 o
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