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Abstract

This study aims to identify the role of international institutions' debt relief strategies in poverty
eradication in poor and heavily indebted African countries by linking the use of debt relief to social
spending and the implementation of poverty reduction policies.

Therefore, this study analyzes the effectiveness of the new strategies implemented by the World
Bank and the International Monetary Fund (IMF) to alleviate the debt burden of heavily indebted
poor African countries (HIPCs). These strategies include the HIPC Initiative, the Multilateral Debt
Relief Initiative (MDRI), and the Poverty Reduction and Growth Program (PRGF), which is
contingent upon the preparation of Poverty Reduction Strategy Papers (PRSPs). The study
concludes that these strategies represent a significant shift in how the African debt crisis has been
addressed in recent decades. However, their success has been largely quantitative in the period
following the implementation of the initiatives. They have contributed to a substantial reduction
in external debt, lowered defaultrisks, and allowed for increased public spending on social sectors.
Despite this, there has been little improvement in poverty eradication. This is because these
strategies have not brought about a profound structural transformation in African economies,
leaving these countries financially and technologically dependent on international institutions and

trapped in a cycle of poverty.
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