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Study Summary

This study aims to analyze the role of innovation in enhancing international competitiveness among
a number of developing countries during the period 2020-2024, relying on two main indicators: the
IMD World Competitiveness Index and the Global Innovation Index issued by WIPO. The
importance of this topic stems from the global shift towards a knowledge-based economy, where
innovation is considered a key pillar of sustainable growth.

The sample includes eight developing countries (such as Saudi Arabia, Brazil, South Africa, and
China) and two benchmark countries (Germany and the United States). A descriptive and
comparative methodology was used to track the evolution of the two indices and examine the
relationship between them.

The results revealed a clear correlation between innovation and competitiveness. Countries like
Saudi Arabia and Qatar showed improvement in both indicators, while others such as Argentina and
South Africa experienced a decline. The study finds that government policy quality, education
effectiveness, digital infrastructure, and business environment flexibility are among the most
influential factors in this relationship.

The study recommends adopting national innovation strategies, supporting scientific research, and
developing technological infrastructure. It also calls for further research using econometric tools
that include dimensions such as digital transformation and environmental innovation.

Keywords: Innovation, International Competitiveness, Developing Countries, Global Innovation
Index, IMD Competitiveness Index, Government Efficiency, Business Efficiency




