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This study aims to analyze the impact of hedging strategies using financial options on
managing the risk of price volatility in exchange-traded funds (ETFs), with a focus on the Saudi
financial market as a practical case. It seeks to evaluate the effectiveness of hedging tools—
particularly put and call options—in minimizing losses and enhancing portfolio stability, while
also examining key economic factors such as interest and inflation rates, to support informed
financial decision-making. The findings indicate that applying hedging strategies, especially
through financial options, helps reduce risk and achieve greater return stability compared to
unhedged funds. Moreover, hedging enhances market efficiency during periods of crisis. The
study is grounded in the analysis of a real investment fund, which adds practical relevance and

allows for the formulation of applicable recommendations in financial risk management.

Keywords: Financial Hedging; Financial Options; Exchange-Traded Funds (ETFs); Risk

Management; Saudi Financial Market.




