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E(R1)=R_1 =(25*0.25)+(20*0.5)+(15*0.25) = 20

E(R2)= R_2 =(50*0.25)+(25*0.5)+(10*0.25)=27,50

20<27,50

CUAY) Jalaay Glaall Cilaiy) clua .2

IR, Ry, —R, (R,—R)? (Ri—R1?xP]

0.50 20 20-20=0 0 0

12.5

0.25 50 50-27,50=22,50 506,25 126.5625

0.25 10 10-27,50=-17,50 306,2500 76.5625
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0 4= 0.1x(0.14-0.1)+ 0.2x(0.12-0.1)+ 0.4x(0.1-0.1)+ 0.2x(0.08-0.1)+ O.1x(0.06-
0.1)=2.2
o5=0.1x(0.06-0.1)+ 0.2x(0.08-0.1)+ 0.4x(0.1-0.1)+ 0.2x(0.12-0.1)+ 0.1x(0.14-
0.1)=2.2
@il o)) s .3

Covariance= Cov(AB) =Y.(R4; — RA)(Rg; — Rg)P;
Cov(AB) = (6-10)(14-10)(0.1) + (8-10)(12-10)(0.2) + (10-10)(10-10)(0.4) + (12-
10)(8-10)(0.2) + (14-10)(6-10)(0.1)

Cov(AB) =-48
Nlgal el A<l o Ju gag Wle cpladl @lpad) plall & aadt JEd) 1 P g
e S gl Sl s 1S JoY) agad) dile GIS 13 Cumy Cpaagd
Correlation Coefficient &l Jalee 3.2.3.3
ADkall 385 dila g yiie (p dpdadl) AR e Jay Slas) asgie (o e s Lali)Y) Jalae
1l Al

Correlation coefficient (AB) = pAB = Cov(AB)/cAcB = Cov(AB)= pAB *cAcB

dansal) HLEY) I8 Lei colaV) Qa8 O\ i) o s Lol ¥ Jalaal AL 3LaY)
Ofiiess ST Leglh Jiaall LLa Y1 delas e Culs 13) Lty canly slad) 3 lSa%y Lagsl
tO Gam 1 N 1 e dalaad) 138 A0 zglyiig ) Logaany (o

(perfect negative correlation), AU cllw bl pAB=-1

(no correlation), &l aaeN :pAB=0

(perfect positive correlation), al cagae b)) : pAB=+1
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$hls)Y) Jalae Gluss a8 (bl JGal) ) o1l
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Correlation coefficient (AB) = pAB = Cov(AB)/oAcB = Cov(AB)= pAB *cAoB
==-4.8/(2.2*2.2)
=-0.991
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