eladl Eomdly Jladl qulaill 5,059
uﬁ“:i cadas ol Sl yd dasls
Sdd) pgleg dylmidly Aaliaid¥l aglall auls

ersité Ferhat Abbas Sét ersité Ferhat Abbas S¢é

2usLaii¥l pslall 3 S yolall o 1330 83led Juil Aoutie o g)bo]
dbuéntb«i&yg &*ﬂat‘ﬁaﬁaéﬁ

10l g i

sbaa 399 Lola) @ldly Aadlad! ylasll JUI o1a¥1 Lo Gouad! jlolina i
Jib sty ! adW! cloaied! udoma
-2018-2008 dwilid dulyo—

Adall sluel ope

By o9,

illly e

slede Juard

Ay Ol

-

dadle (o Ao

ssal o JUal

dgbhiwd Y daels | ql- 4 S moldl e

rdunaladl !
2020/2019










clualyg )é.\\




Lalll

el e slly Gl pame Al amy o7 sl sl dly 7y U
sty s 3y JWl slly b el s oMoy ag Jadlly 5,461,
Sl e o ) My ) gl
esllall o5 ol a3 ) ¢ ol s Loy ¢ 21 e Llos (8 0 )
A gl I &j‘
g oVl ede pad 5s Al sl sl 23 )
e S Gl s
S s BdL Gl )
Saae K
Jol¥ 33l )
gole o K1)




248339 sad
Wik oo Wy dlode W gy Jall oy e i o b Ly il
et S Lo Lndley ot e
o] S st el e e ALl LA
Sl ey @l oYy ) il b Sl sl
by dndy & e (3 ) plg) e 2l a3k -
Jo Jolsll O sl i, (A8 ehols))y Wfla £ 3 olys
23l e Al ammliey Jeal) i
Ela oy by o ol 5 sl Ho Flo S0 sk -
el
Al by, Sl allz rm‘s\{
mwuwﬂmg@cﬁx |zl dd last o S sisluYl
R et ) P15 gl el g A Ve el oy LY
ol Mc\édwgu\w;‘s@smq»bwﬁ&
el s 422y dly 0 L e gl Joy

L)




aylandall




Gby By) oUW wud ) Blol adleyl Sl QWY de bapTy Boudl bl 045 1) auld) ods 08
S Bl e Oy adla Yl Sl Gl 2nlall sds il S ALY I Sleadt sty Jib el
eles Jib gules Gadan 03y Bendl bl 3y0s) CIlely UT anl )l cols LS diols ddsudl bladly dele Lasad
ool e Cgsll I3 e aadl) el ady anly QW e YL Gapedl 1) BLoYL 2l ) oleadd s
SUSTS
Jhos 5 el Jiany 2200 Jlanly Y1 bl 305U Jlanly 3l jlanl (3 dlzely 235ed) bl ST s
Janey (ROA) 5o o bl s Wy bl 550 e slaze¥I ol QWY1 e Qa1 )
Bagmall ) B g e BBl Bilas St e B0 die e gkl sy (ROE) a5 Gsa e 0l
(2018-2008) o b 37l asnudl U UL plaszaly g ags S e cbaan (03,1 cnpmedly Jlass ey sl
Data Panel) aabill Ul saadl Lt W Ol e slaeVly  (Bviews) muby slseas
dng Syl oo Bh Luhll Slpane o OF 8 G Blana V) Lol sl B Ul cul Ll 3 gl S
ol S 23s8 gn oall 308 Ll OF (s Olegs L) 3odas
10l Al il el Y1 3
Byl QU el e 55 5l aey 28L0 aey dlsel) Aladl el 1Sy el alzal) adedl bl -
¢ 2Oy
Jhas Lewld e WY de S5 (PIB ) dlay) J&1 U 5 Grall jlanl alzad) aded) bl Wiy -
(Jeo¥l Jo Bl Juns Lewld s S5 Yy 28U Goi> Je L))
¢anlall S AW LY Jo S5 Y B0l bl alaall 23,00 bl ofy -
ol ey Bk ol o ol B Glsfs oLl Gl LT e il e dnl ) Sgy e -
¢ Ll AW Slead
el eyl pll QLY ey Goedl b2 ol 24 Sleoslly @l linaV) e degest ) Josdl ¢ LS
Pl g oo (i a4 do (3 BN laae 1S5 adey DY hsedl (LT BT Lt 89,0 -
QW st o jim 58T 00 ALkl feay bisadll e aidd el (Sa el sl O V) 4214 Lsedll
(AU LaySe e alailbls
al Dand QW V) gnn 133 5V 2SS 20 B0 -
Sl Bjlall foe b we 3Bl L Bl b2 315 Blan] 23U clyy polas Jo el -
U olad) s (JiL mles bl gls) (W el adandl bl oyl Sl ialisall sylal&ll
(Data Panely Ju <ty csiay)



Abstract

This study aims to identify the market risks and their impact on the financial performance of
Islamic banks, in addition to identifying their management mechanisms in accordance with the
Basel and Islamic Financial Services Council standards, where this study dealt with the Islamic
banks’ definition and identify the risks that threaten them in general and market risks in
particular, the study also addressed mechanisms and methods of risk management The market
by implementing Basel and Islamic Financial Services Council standards in addition to defining
financial performance and its importance for Islamic banks by identifying the most important
indicators.

To determine the impact of the market risks represented by exchange rates, interest rates, ljara
prices, Murabaha prices, inflation rate and gross domestic product rate on financial
performance, where two main indicators were adopted, namely the rate of return on assets ROA
and the rate of return on equity ROE, using a sample of ten Islamic banks operating in five
Arab countries which are: Saudi Arabia, Kuwait, Qatar, Bahrain and Jordan) by taking two
banks from each country using the annual financial data for the period between (2008-2018)
moreover, the (Eviews) software is used to analyze the data, the multiple linear regression
method for panel data is used.

Before starting the analysis, the researcher performed the stationarity test, where it was found
that most of the study variables are stationary (absence of the unit root) at level, and after
applying the Haussmann test, it was found that the best model of analysis is the fixed effect
model.

Finally, the results of the study showed that:

-Market risks represented by inflation, as well as the prices of commaodities represented in the
Murabahah and ljara prices and affect the financial performance of Islamic banks;

-Market risks represented by exchange rates and gross domestic product (GDP) affect financial
performance when this later is measured by the rate of return on equity and do not affect it
when it is measured by the rate of return on assets;

-The market risks represented by interest rates do not affect the financial performance of the
studied banks;

The Islamic banks use the methods of market risk management presented by Basel committee
and the standards of the Islamic Financial Services Council.

A set of conclusions and recommendations were also reached for the purpose of overcoming
market risks and improving the performance of Islamic banks as follows:

_Islamic banks should use all the islamic modes of and do not concentrate most of its financing
in the Murabaha, despite the low risk in Murabaha financing, the return that the bank can
achieve when financing the participation forms is greater than the profit generated by
muraabaha contratcs hence it enhances its financial performance and maintains its financial
position;

- The need to reduce the cost of ljarah in order to raise the level of financial performance of the
Islamic banks.

-The need to develop some statistical models for managing market risks in line with the nature
of Islamic banks’ work.

Key words: Islamic banks; market risks; financial performance; risk management; Basel
standards; Islamic Financial Services Council; panel data .
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Jordan, volume 8, no 2, 2012, p:358.
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. (OLSyansll sl wla M day b Je
(fixed effect) zld) JUYI =344 5a sV Z3sed) OB % By J3 P et cols 13|
(ROA) Js2Y! o Ll June z3sed Hausman les) il :(17-4y Jgur

ROA
Test summary Chi-sq. statistic Chi-sq.df Prob.
cross-section 78.9985 6 0.000
random
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pis b & alam Y A OF Hausman [Lest jebl ais oSlel Joudl mils Jo slexeVL
P- e OF LoD LS 78.9985 el (s5ls 0.05 ysins (Syimny 6 g Gy pppe SIS
o QWL (mb praes” JoW) e el Juak 5% e BT 29 (0.000) J 25les value
Al UV 2358 2358 gn 33sl) PUI SUL U 235l OF ) ety Lo il 20, o8
Al JBY) g0 plisial iged Sledas plls =5
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Dependent VVariable: ROA

Prob. t-Statistic Std. Error Bl S i)
0.2646 1.123123 1.243105 1.396159 C

0.0000 5.120876 0.032784 0.167884 MURAB1?
0.0026 3.105999 1.41E-09 4.37E-09 IJARAL1?
0.0000 6.908740 0.011455 0.079140 INF?
0.0524 -1.967375 0.525934 -1.034710 EXC?
0.4788 0.711370 0.001304 0.000928 PIB?
0.0559 1.938962 0.151224 0.293217 1?

Fixed Effects (Cross)

-0.846267 _JiB—C

0.524485 _ALRAIHIB—C

1.064940 _KFH—C

2.312696 _BIsB—C

-2.431463 _lHAB—C

-2.059476 _QIB—C

-0.529525 _BALRAYAN—C
2.137753 _KiB—C

0.432483 _ALSALAMBBAHRAIN—C
-1.115922 _ALBILAD—C

Effects Specification
Cross-section fixed (dummy variables)

4.307468 Mean dependent var 0.610748 R-squared
2.756367 S.D. dependent var 0.541239 Adjusted-Rsquare
254.5552 Sum squared resid 1.740810 S.E. of regression
1.192810 Durbin-Watson stat 8.786577 F-statistic
0.000000 Prob(F-statistic)
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+ ag(i); + st]
[ROAlO_n = 1.3961 + 0.1678((Murabaha)), + 4.37E~°(ljara),,+0.0791(Inf), | 2008

— 1.0347(Exc), +0.0009 (Pib)t + 0.2932(1), + ] 2018

T statistic= (1.12, ,5.12 , 310, 1.66 ,6.91, -1.97,0.71,1.94)
F-statistic = 8.79, R’=61.07% , AdjR’=54% , DW=1.19

SN RV R RN W |

Jlsal) Sl g 15U (o Cpall e Sl (e 2350l Oladak Aomsl) Aed)) o>
Ly®5 %6 0.17 Joas JooV) o Ll plisyl L g3 %0 1 2 3200 Wle o OF o (3,dl
w e @3l blaall Slwy Gyl Ble Slad padas wod 15U ae cand oAV (3
Gplall Jeol e & oSTan odL T @ Brall wlpad e 5hy dlay) 21 sy
Ciall i say %4.4E-9 Byl Wle) il Sl Sl 2y (W S sy
SO Jaxey 960.0009 ULyl A1 W 96 1.03- pall ae 960.08 il
ek r 90 54 JaBl ey it S Bpsally Joudll s of 835 IVl e ((960.29
JsaVI e
PO B3 2L e ey e
Jlast) o 1dng % 5 AN (Satms s ASlas] dygine Wb s 5L Hlenl Sl dnddl -
ST 29 0.293217 (g3l Srzeld LUM p-value Jlaz=¥1 2ed OF 44 Eom t 33500
iSlaxl Vs 93 1 deg Vol gm W horge W 206 Aedlly 0,05 Bgadl 2> e
JeoYl Jo ) Jums e 50 ey

224

——
| —




2yl Jlaggaly dpala¥Uolgll ga sl @lall ¥l e @gall shlbia il Jilagoonnnnnnnn bl Jaall
(Panel Data) Bl

Aowse dodaall 20 adlly 205 ANs (Symme dio flian) Bgiee U ool Spadd Al -
O Gl Jso) o ailed) ane e sl S5 BT s 2 ((0.079140) o 5,
O£ (3 Lw %0 0.08 Jars Jsall s 5 fl) dl o % 1 4 eiad) Juns i

o dmg (Y0 5 WY (gt s Bl Bgime B uls o)l Y Spand) Al -
(0.0524y sy 3pandd Ll p-value Jla=Viaes of 4 e t congmn las)
s 93 T asmg Voal g L2l U apad acdlly (0,05 gl amps 0 58T 2
JseYl Jo Bl Jaws Jo Cpall sl aslasd

oy % 5 a5 (Syme die Afliam! Bigine U s JlaYl Jd1 0l Spinel) didl -
Sl Szl LN povalue  JlesY) ded Of U4 G o cingan jlat) s
95 Sl ¥ al am & comgs 0208 dedy <0.05 Gygall doys 0 ST 29 (0.4788)
JyoW e ) Jams e Lyl JS) sl astax) 20

dodaal) dyaadl dedlly %5 AYs Getaw dis Lila>) Ggme U it oan e Al -
Sl edpeW e il dine o ol 555 T o 0 (0.167884) o 3,3l s
& L %0.17 Jaas JooV1 e ) elisyl I o3 %1 < 3210 e i LS
s o\ £Y)

daleodd 4 p0ad) a0 dlly %5 AVs e L Wil dgme U Gy aw g dlldl -
o Bl Jans Jo cosll g BT s 0 ((4.3TE-09) hall 25l a1 2kto
Y (3 Jeo¥l Jo sl sl ) oo 01 O Bl ae s WIS T (ol (JslV)

225

——
| —




2yl Jlaggaly dpala¥Uolgll ga sl @lall ¥l e @gall shlbia il Jilagoonnnnnnnn bl Jaall
(Panel Data) Bl

U ULy 73l plisnly L) d pdll jLast! LG

Gsim Jo W)l Jas Lalie JW oY1 e Gondl bl aglas) AN 33 5T aey Y . Hpp

T NS J PN R RS

13 aliane B ) Lol B gt U] Lo § 4B 20,801 ads o B,
Slaad) Sl Foi> Lo Bl Jume Lo sl JenY adlas] WY 93 ST dse ¥ tHppg
¢l
el 2ylaoll 1S Gpim e Sl Jdes Jo el ailas| 4N 53 T ass ¥ tHpo0
lad) il Gaix e Wb Juame e Gl jend wilas] AV 53 T ase ¥ tHgo3
¢!
Slaad) 2SS Bsi> Jo Bl Jame Jo oolas¥l ged) ailas] ANs 55 ST asgn ¥ iHpp4
¢l
Solall Al Gai> Jo S Jare Lo atll el Blas) AYs 53 T ase ¥ iHgos
¢l
2l Sl Feis Jo Bl Jare Jo 51 e aslas) Vs 93 ST uss ¥ tHgog
WS YIN]

(Panel data analysis) iw!ydl z3ses i B il sl —1

(F-testy Lol plsnal ¢ 2l Gl aedle SV Lot Cslal aud 58]

.(Fixed Effect) 3565 (Pooled OLS) 356 o dolall wljlasl ol >y
s (Fixed Effect) z3s¢ o b akoldl =1 -»(Hausman 1978) LY awdy Ui
.(Random Efect)
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[ROE, = ay, + a;(Murabaha) +a,(Ijara), + a;(Inf), + a,(Exc),+as(Pib),
+ ag(); + &]

.

)

Bl

il A b
L pial) O 30 Ay b Al o 0 Ady b ezl o) &y il S il
0.55 0.13 19.41811 Constante
(—0.60, -1.52
091 0.05 0.67 INF
0.11, 1.92) 0.42)
0.03 0.02 0.38 PIB
(2.15) (2.40y (0.89-)
0.07 0.00 0.28 IJARA1
-1.82 -3.10 1.09-)
0.11 0.04 0.43 MURABI1
1.61, 2.14) (0.80,
0.02 0.13 0.64 I
(2.43) 1.54 0.47,
0.58 0.00 0.09 EXC
0.56) (2.98) .75
0.115484 0.678638 0.127861 R-squared
0.058419 0.621252 0.047108 Adjusted R-
squared
2.023715 11.82583 1.583353 F-statistic
0.070156 0.000000 0.180433 Prob(F-statistic)
1.525568 1.528394 1.717503 Durbin-Watson

stat
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RIZTEM_R[%M)/(N—l) _ B B
= G-rzgp/vr-n-r ~ F(N=LNT=N-K)

__ (0.67862-0.127861%)/(10—1)
(1-0.67862)/(10%11—10-7)

- F(9,93)
F=9.83
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ROE
Test summary ) . . .
Chi-sq. statistic Chi-sq.df Prob.
cross-section
46.6489 6 0.0007

random
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pis b @) WlaY) aad OF Hausman o) gbl ais oSel Joad) mils Jo slezeVL
P- Ead OF L3 LS” 46,6489 aedll (59Les 0.05 Ligins Simns 6 & Bomyyy mupn SIS
JWly b eSS Bi e Bl Jaal 5% o 5T 29 (0.0007) J &5l Value
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(ROE) c\.‘:.‘\ M dyl )\5';9\ u}\..ai.’ 65}&3\ Slodrs I é\:‘d (22—4)(.5) dj.\zJ\
Dependent Variable: ROE

Prob. t-Statistic  Std. Error S laladll Gl il
0.1322 -1.520154 19.80419 -30.10542 C
0.0356 2.136138 1.184368 2.529974 MURAB1?
0.0026 -3.100235 0.508071 -1.575140 IJARA1?
0.0475 1.925533 0.141294 0.272066 INF?
0.0037 2.982330 3.490021 10.40839 EXC?
0.0186 2.401168 0.009680 0.023243 PIB?
0.1279 1.5637717 0.670606 1.031202 1?
Fixed Effects (Cross)
1.683919 JIB—C
11.94272 _ALRAJHIB—C
-17.49666 _KFH—C
4971484 _BISB—C
-0.438785 _lIAB—C
12.15927 _QIB—C
13.58238 _BALRAYAN—C
-16.29759 _KiB—C
-2.782303 _ALSALAMBBAHRAIN—C
1.078789 _ALBILAD—C
Effects Specification
Cross-section fixed (dummy variables)
20.434826 Mean dependent var 0.678638 R-squared
15.32925 S.D. dependent var 0.621252 Adjusted R-squared
3300.972 Sum squared resid 6.268755 S.E. of regression
1.528394 Durbin-Watson stat 11.82583 F-statistic
0.000000 Prob(F-statistic)
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+10.4083(Exc), + 00232 (Pib)t + 1.0312(1), + ] 2018

T statistic= (-1.52,2.14 ,-3.10, 1.93 , 2.98, 240 , 1.54)
F-statistic =11.83, R’=67.86% , AdjR*=62.13 %, DW=1.53
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