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- The Islamic Financial System, BNM, available at:
https://www.bnm.gov.my/files/publication/ar/en/2003/cp05.pdf ,p: 185.
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Abstract

This study aimed to submit the foundations for the application of the dual banking system
appropriate for Islamic banking in Algeria, by examining the basics of Islamic banking and
studying the experiences of some countries: Sudan, Malaysia and the United Arab Emirates in
adopting them, and presenting the nature of the Algerian banking system and the actuality of
Islamic banking in it.

under the great development of Islamic banking and the global trend to adopt it and provide the
appropriate environment for its activity and facilitate its spread, we find some countries which
chose to shift towards an Islamic banking system like Sudan, and some of them chose the dual
banking system like Malaysia, and others chose to license Islamic banks and provide the suitable
frameworks for their activities such as the United Arab Emirates, and some of them Islamic banks
were allowed to operate, but under a traditional banking system that does not take into account
their privacy, as is the case in Algeria.

Among the most segnificant reached results is that the adoption of Islamic banking is based on an
important frameworks, most notably the legal, supervisory, legal and regulatory framework. Also
it was found that the interest in providing and improving these frameworks contributed to the
development of Islamic banking activity and to the improvement of its financial indicators in each
of the three countries, and in light of this, Algeria’s adoption of banking Islamic banking under a
dual banking system requires improving the legal framework, reconsidering the relationship
between Islamic banks and the Bank of Algeria, improving the legal framework, and providing
institutions and bodies that support Islamic banking.






