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2- Lamara Hadjou, Does immigration foster the Algerian exports? A static and
dynamic analysis, regional science inquiry, Vol .VI, (1), 2014.
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4- Nicolas Pé&idy, The trade-migration relationship: updating the case of France, research
paper, the trade creation effect of immigrants: characterising socioeconomic opportunities



arising from linkages between people’s and goods™ flows inside the MENA region, University of
Valencia, Spain, 2011
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5-  Ahmed F. Ghoneim and Heba EI-Deken, Testing the Relationship between Trade and
Migration flows: Case Study of Egypt with European Union and Arab Countries, research
paper, for the trade creation effect of immigrants conference, University of Valencia, Spain,
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6- Murat Genc & Al, The Impact of Immigration on International Trade: A Meta-Analysis,
working paper for International Workshop on Immigration and Economic Growth, Amsterdam
School of Economics, University of Amsterdam, 23-24 June 2011.
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7- Hisham Foad, Middle Eastern Assimilation : Migration and Trade to Europe and
North America, Topics in Middle Eastern and African Economies Vol. 11, September
20009.
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8- Sidney Mankit Lung, The impact of international migration on international trade : an
empirical study of australian migrant intake from asian countries, PHD thesis, Management
faculty Victoria University, Australia, May 2008.
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11- S.Girma and Z.Yu, the link between immigration and trade: evidence from UK,
research paper, centre for research on globalization and labor markets, the School of
Economics at the University of Nottingham, 2000.
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Trade, Welfare, and Econometrics, New York, p.04
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UVIF VIF O il
0.572 1.75 Distlog
0.581 1.72 dejlog
0.585 1.71 emiglog
0.613 1.63 rta
0.821 1.09 Gdpilog

1.58 mean VIF
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Rta | Distlog | Emiglog | Gdpjlog | Gdpilog ey

01| Gdpilog
01 0.245 | Gdpjlog
01 0.432 0.109 | Emiglog
01 -0.362 0.019 0.000 Distlog
01| -0.421 0.331 0.329 0.180 Rta
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Breusch-Pagan/ test for heteroskedasiticity
ol BYas s
Chi2 statistics 38.94
Prob>Chi 0.000

SATAT 15.1 by w2 e slazeVL )l slae] o o ydeall

30T e il Sl 3 L) Wil S Sl OF Gl Jaadl (3 LY s ey A3

ple IS 59ms) Wlas| Jguil) soiall sonndl wis asla] s 38.94 wes il 1 (Chi2)
WL o WY St @ ) gy (Gl a8 S 3gmy e AL B2l L adey
OY sl 3gail) Lpais e Robust Standard Errors pliscsl B>y o b sy JIKsY) s
St e Js Y s LU 2@» R e o Y9 oMl a8 -0 & Y Robust Standard Errors

C;L«J\WMLA\
~H LI W PP SO I RCT VYOO RN I [ RPRT S (B P
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Ged 8 ALl ol S b dwhlll Aol b Dbl Jeboed Eeled) Z3LA —1
sl Je izl ohad) B LesY (Panel Data Analysis) dabdl) dael)l Lodlldl bl 344
tsty L 23sE IME e SUL) el I B s O G ()

& o) SUEY) 358 Leny iPo0Oled Regression Model (PRM) @.4;\ BIReSY T35 =i
DAEV) 2358 Al Sy il Sl ek dxB Al Y] SMles b 05Ty ool Andl JLe)
DA ) e ot

Yit = aitX Bit + €it

! Richard Williams, Heteroskedasiticity, economitrics couurses, economic departement, Notre Dame University,
January 30, 2015, P.04.
2 1bid, P.06-07
3 Constantinos Alexiou, Effective Demand and Unemployment the European Case: Evidence from 13 Countries,
2001 p6, accessed from www.epic.ac.uk/documents/ ICAlexiou.pdf.
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Yit = a0i + oz §1it+ o2 Soiet......... +Xitp + €it

Ayl Slgi sde d) 23t bl 2ie el sae ) et i (@l gl () s Y e
055 Lty = J Lois el Aol Bpglos il Vi 2 0555 1 &gl ol (590l il 28
CMalakl ol dad S sl s (3 o iy b Jeles 1p 23 OMx Bus Ls il gl
NSUB SRV SUN N

N el (e Y ad 0% el an ol O e iddlgiall il 2348
P SS9 o Lol Sl 2358 el LIS Cpm (sl Adlstall OIS 2358 OByl
om gl S 358 OF gas ¢ Jlsie sz o 3le o3, Y1 i sllly ol a4 0K
o aad) ol dabadll SLL e SO il Of oas il s oy Blsie dlas T e aakall 5V

62.02 <2006 <01h clee caaysill 5 pall da¥l ¢ Llatll ol SLaBY) Slpnlad ¢y AT siand) dielan) 25t
2 Jhon Dinardo, Jack Johnston, Econometrics Methods, McGraw- Hill Companies, Inc, New York, Fourth
Edition, 1997, p.397.
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! Damodar N. Guijarati, Basic Econometrics, The McGraw—Hill Companies, 4 " Edition, 2004, p 648.
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Expitlog <lyskall jagldl piad)

320= cimzll sus T=6 n=55 (2015-1990) 5541
il gnalt N il 2308 Il gl g o) Y mhd grey
-0.004 -0.046 -0.617 GDP;log
(-0.01) (-0.07) (-0.12)
0.992 0.946 0.905
1.489 1.385 1.457 GDP;slog
(5.62) (2.21) (8.222)
0.000* 0.028* 0.000*
0.214 0.697 0.161 Emiglog
(1.02) (1.38) (1.19)
0.308 0.168 0.236
-3.191 / -3.056 Distlog
(-4.61) / (-6.77)
0.000* / 0.000*
0.481 0.886 -0.119 Rta
(1.36) (2.98) (-0.40)
0.174 0.039* 0.692
0.683 -9.920 1.193 Constant
(0.14) (-1.98) (0.22)
0.888 0.048* 0.830
0.401 0.232 0.395 | Adjusted R?
85.10 5.44 42.72 F-statistic
0.000 0.000 0.000 ProbF-
Statistic

%10;;\:_‘.;,@***‘%5.\1:4)3:.4** ‘1%.\.1:%;)3“* cu.u\)é\ﬂu,y(t) iilaa
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I Ll YU psd Rl el 2300l LY 1 Bl 23U n Akl Syl =3
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255 G Adlpiall SIS 3sds wed) JUAY) 2358 o LV e LM L) deley caes)
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2(T =) [ X, Xi-q eit?

o ST @) coSTIBB (Pavalue) LW bV dndl D e LVl dms e V,<A.\ sy

LM

0553 0.05 (5ol 5f P31tz V1 2ol cilST13) Loy el g8 a1 2356 055, 0.05
DV s oy Lk Jgddly iyl SULS daede Y1 ga gl lpll 2346

Lagrange Multiplier L) zils 145 o3y Joud!

Explog (country, t) = xb+u(country)+e(country, t)

Var Sd=sqrt(var)
Explog 6.920 2.630
Chi2 84.81
Prob(chi2) 0.000

STATA15.1 ey w2 e slaxs¥y alall slas) o 1 bl

z3s O Jo Ju tiag 0.05 e B LM LY a1 2l OF ld) Jgudl e L3
o Y] 308 e il aslesall ST

{(REM) &gt W1 23589 (FEM) duldl ot 7358 op lolie Hausman" jlest —o
Ayl UL WD G 3sad) (6T OV (aedtl Y 2356 e Luadl LIS aslpall sl 358 O s
&l a5,2k elsy (Hausman) Jlasb oLl sind il s e 2l Saglsiall of anldll ol
gl Ol 2308 o ol ISl 2358 O clgw 300l paad 2l ST s SlW
Pl gl & Ao g il

(Hausman) Lz =5 146 o8y Jgudr|

Chi-stqtistic Chi-sqg.d.f Prob

Explog 3.06 4 0.5474

STATA15.1 gy w2 e slexe VLl slae] o 1 yaabl

1 Hun Myoung Park, Pratical guide to panel modeling : a step by step analysis using data, public management
and policy analysis program, international university of Japan, Niigata, 2011, p.12.
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:Errors
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I e JKaY) 1 adles e by 83> pb Al S5 fast JaY) e (bl ld ps

Aol o V) mol e (g5f Slpdis Jam 390l far e fens sl Robust Standard Errors
P RUNEIE ERCHENE P REE SN

ol S s (St e oy w8t Sl 2358 5 il 14T 0By g

Ln(Expij: +1) = pO+p1 In(GDPi)+p2 In(GDPj)+B3 In(Emigi: +1)+p4 In(dist)+5 rtaij+ai
Variable Robust
Coefficient t.statistic p.value
Gdpilog -0.004 -0.01 0.991
Gdpijlog 1.489 5.45 0.000*
Emiglog 0.214 0.66 0.507
Distlog -3.191 -6.40 0.000*
Rta 0.48 0.14 0.097***
Const 0.688 0.14 0.888
R-squared 0.401
Wald chi2 Value Prob
146.74 0.000
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Source: statistiques du commerce extérieur de I'Algérie, Centre National de I’Informatique et des
Statistiques, Direction Générale des Douanes, 2015, p.18.
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Impitlog <3yt :audl )
320= wiualadl sus T=6 n=55 (2015-1990) 55
il gl o il 2308 Il gl g o) Y mhd grey
-0.289 -0.225 -0.407 GDPilog
(-0.90) (-0.50) (-0.97)
0.370 0.619 0.343
1.498 1.150 1.753 GDPslog
(6.44) (2.81) (11.86)
0.000* 0.005* 0.000*
-0.078 0.445 -0.341 Emiglog
(-0.42) (1.84) (-3.01)
0.677 0.180 0.003*
-1.368 / -1.726 Distlog
(-2.10) / (-6.77)
0.036** / 0.000*
0.537 0.391 -0.119 Rta
(2.08) (1.34) (-4.58)
0.038** 0.181 0.023
-1.564 -4.560 -1.146 Constant
(-0.44) (-1.39) (-0.25)
0.658 0.165 0.804
0.436 0.342 0.436 Adjusted R?
85.47 10.74 50.50 F-statistic
0.000 0.000 0.000 | ProbF-Statistic
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Impidog (country, t) = xb+u(country)+e(country, t)

Chi2 281.34

Prob(chi2) 0.000
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Chi-stqtistic Chi-sqg.d.f Prob

Implog 4.63 4 0.3277
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Ln(Impijt +l) = Bot+P: |n(GDPit)+B2 |n(GDPjt)+ﬁ3 In(Emigit +1)+f4 In(dist)+fs rtaij+gij
Variable Robust
Coefficient t.statistic p.value
Gdpilog -0.289 -0.70 0.485
Gdpijlog 1.498 5.23 0.000*
Emiglog -0.078 -0.27 0.789
Distlog -1.368 -2.66 0.008*
Rta 0.537 2.46 0.014*
Const 0.688 0.14 0.888
R-squared 0.401
Wald chi2 Value Prob
119.82 0.000
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eS8 2015 311391720 13856,7 1143793123328 96 9817,75 0

bsS 1990 70018997 0 28645437440 103 8003 0
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=

S
LS 1995 1473804,2 49813278 30428639232 78 8003 0
bsS 2000 1035363,1 0 30565199872 53 8003 0
bsS 2005 164202010 1755677,5 42644201472 53 8003 0
LS 2010 1735300,1 214600050 64328220672 49 8003 0
bsS 2015 24274325 264964420 na 44 8003 0
lns gl S 1990 3191007 0 40274202624 17 8568,87 0
WY g 1995 12088384 74557,99 92507275264 19 8568,87 0
Y g 2000 13590,59 11894618 99886579712 20 8568,87 0
Lol 557 2005 3560974,4 1223 146520129536 20 8568,87 0
lna gl g8 2010 4601337 4 74793,003 287018188800 24 8568,87 0
WKy 2015 12297208 12636 292080156672 26 8568,87 0
ol 1990 10242000 0 25710059520 12 9862,45 0
9! 1995 999177,99 588365,02 52047687680 11 9862,45 0
9l 2000 2071887 4217941,8 50936238080 14 9862,45 0
9l 2005 16077714,5 123334,15 74963812352 17 9862,45 0
ol 2010 16957483 0 148522811392 18 9862,45 0
9! 2015 19526268 18662,6 189111140352 19 9862,45 0
39315590 1990 0 0 15239278592 16 9461,76 0
39318 1995 11804736 15500400 24432379904 18 9461,76 0
3951651 2000 10799,99 2091698,6 18327386112 20 9461,76 0
39315590 2005 55734852 24082905 41507086336 24 9461,76 0
39315590 2010 101525540 13492 69555363840 33 9461,76 0
3951651 2015 10306951 29454 100176805888 48 9461,76 0
16616 1990 0 0 1009455488 50 9173,86 0
1581, 1995 317184 0 4140470016 40 9173,86 0
1581, 2000 1740,5177 16051,507 5107329024 68 9173,86 0
PrpCe 2005 61,004444 13013784 6322582528 99 9173,86 0
16616 2010 94,103751 0 8938290280 105 9173,86 0
181,15 2015 161,01013 0 12692561920 113 9173,86 0
ke 1990 2407000,1 75700,01 44311597056 795 11554,04 0
ke 1995 7996102,8 292000 47119864320 586 11554,04 0
ke 2000 3972700,8 578273 81026293760 541 11554,04 0
ke 2005 5290045,7 21114,999 103065968640 486 11554,04 0
ke 2010 7429800,5 27556496 199589445632 454 11554,04 0
ke 2015 5017668,7 44630,3 292451385344 462 11554,04 0
1990 0 0 52490326016 19544 2935,86 0

ol




S
af*—"‘*f:s‘"ﬁ“ 1995 0 0 99319562240 25514 2935,86 0
ekt
Ren il ss‘:‘::‘ 2000 0 0 131451207680 30056 2935,86 0
il
‘e*e""isr"b”‘ 2005 0 0 141212565504 36950 2935,86 0
Akt
Wﬁ‘;@b" 2010 0 0 232907997184 44292 2935,86 0
Akt
ar‘-r“-f:s"b"‘ 2015 0 0 299415699456 45680 2935,86 0
ekt
a3yY 1990 1205,3427 2079,2161 4159928832 222 302921 0
a3yY 1995 14353657 1142,2412 6727446528 320 302921 0
RIS 2000 22154503 764315,96 8457924096 417 302921 0
a3y 2005 72954071 23022182 12588665856 602 3029,21 0
a3y 2010 137811720 17219860 26425378816 774 302921 0
a3y 2015 135149250 7321408,3 37517410304 363 302921 0
L5 1990 205729000 287043000 150676291584 156 2541,23 0
LSy 1995 250404010 95689003 169485942784 378 2541,23 0
LSy 2000 286238190 1192412800 | 266567532544 603 2541,23 0
L5 2005 606562810 1693308200 | 482979840000 621 2541,23 0
L5 2010 | 1515802600 2276017800 | 731168047104 640 2541,23 0
LSy 2015 | 2286777800 920989260 717879771136 648 2541,23 0
L) 1990 92672997 157366000 516814274560 1303 4130,01 0
Lewody 1995 75747383 65500000 395528503296 1189 4130,01 0
sy 2000 273117680 7030594,8 259708502016 1033 4130,01 0
L) 2005 369871950 2064163 764000927744 907 4130,01 0
Lewody 2010 163670560 26134306 1524916158464 763 4130,01 0
L) 2015 962545230 9996430,4 1331207733248 778 4130,01 0
Oglad) 1990 218729999 0 5952293888 34 4082,96 0
RPE] 1995 11105719 0 4958845440 41 4082,96 0
L] 2000 1829946 17494,74 5067865600 52 4082,96 0
L] 2005 1134208,7 173061,1 8665736192 57 4082,96 0
Oa) 2010 10203,536 52954,867 14569527296 65 4082,96 0
L] 2015 0 1631732,2 14262032384 71 4082,96 0
s 1990 7083000,2 8883999,8 43130417152 543 2670,1 1
s 1995 58818054 7081308 60159246336 573 2670,1 1
s 2000 23547657 21430157 99838541824 648 2670,1 1
s 2005 141495710 689483950 89685721088 771 2670,1 1
s 2010 346919740 412435880 218887815168 832 2670,1 1
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S

s 2015 621790890 190944290 330778542080 987 2670,1 1
Ld 1990 5815000,1 6715000,2 28904898560 1551 1262,35 0

Ld 1995 1993076 2245551,1 25541380096 2079 1262,35 0

Ld 2000 1703515,4 21430157 33896601600 2642 1262,35 0

Ld 2005 2707219,1 15254453 44000002048 2910 1262,35 0

Ld 2010 25642868 33821968 74755284992 3184 1262,35 0
Led 2015 334061830 26043966 na 3589 1262,35 0
T 1990 88871002 93575287 12290568192 13757 650,6 0
o 1995 142798020 107762250 18030876672 13669 650,6 0
o 2000 42678596 87463982 21473189888 9967 650,6 0
R 2005 144206850 135413730 32282959872 9577 650,6 0
o 2010 382743590 621756350 44426014720 8068 650,6 0
o 2015 465668210 1220348300 43015090176 10443 650,6 0
iy 1990 56759998 38217293 28839383040 9188 977,82 1
iy 1995 51484818 111121060 37183959040 8429 977,82 1
iy 2000 4072046,8 190457310 37020610560 8877 977,82 1
iy 2005 49851803 341616850 59523858432 9103 977,82 1
Y] 2010 135584490 834540950 90770669568 10190 977,82 1
iy 2015 229460490 1318140600 | 100583287168 10443 977,82 1
L3l g | 1990 0 0 112013934592 348 7654,96 0
Wi 3l g | 1995 56734219 32800,001 151113089024 233 7654,96 0
L3l g | 2000 34838,814 298849,02 132877639680 186 7654,96 0
L8 g | 2005 29638811 25203951 247051567104 222 7654,96 0
La 3l g | 2010 231744960 1984386,1 365208436736 355 7654,96 0
La 3 g | 2015 186173900 8904872,9 314571978032 457 7654,96 0
du 1990 0 0 2421172480 380 279291 0
du 1995 24728 642,4 2466160128 507 279291 0
Jdu 2000 484053,64 726,27096 2422482432 554 279291 0
L 2005 1674,9725 172231,82 5305317376 2206 279291 0
Jdu 2010 0 305499,76 9422267392 3991 279291 0
Jdu 2015 7738,966 796997,67 12746688512 4305 279291 0
gei] 1990 859457,43 5986818,8 2480673280 293 247229 0
gei] 1995 300478,99 1765006,1 1880803328 364 247229 0
e 2000 816406,43 1179814,6 1798374528 438 247229 0
e 2005 702520,31 212592,15 3405134592 446 247229 0
gei] 2010 158,63203 14911387 5718589440 454 247229 0
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) 2015 14,290839 13853207 7142951424 460 247229 0
Wity 5 1990 13571,685 19640350 1019600768 1450 2682,11 0
Wity g5 1995 2476407,1 21749197 1415296640 1549 2682,11 0
Wilkayyge 2000 1053982,7 12485813 1081207552 1601 2682,11 0
Wity g5 2005 20177761 164338,83 1857835392 1614 2682,11 0
Witk g5 2010 3132,3105 1166160,6 3526946816 1627 2682,11 0
Wilkayyge 2015 642568,53 33036144 na 1634 268211 0

Jlacw 1990 189999,58 142439,08 5716644352 3464 3126,49 0

Jliw 1995 536651,02 160819,9 4878718976 3622 3126,49 0

Sl 2000 105064,11 435792,62 4679604736 3275 3126,49 0

Jlacw 2005 328357,67 2428942 8707014656 3523 3126,49 0

Sl 2010 1634641 722168,98 12932427776 3946 3126,49 0

Sl 2015 727205,57 2410234 113609989120 4050 3126,49 0

t ks Slaxs Y AUl dlue) e 1 yialld

(*) http://www.cepii.fr/cepii/en/bdd_modele/presentation.asp?id=8
(**) http://lwww.un.org/en/development/desa/population/migration/data/estimates2/estimates15.shtml
(***) http://correlatesofwar.org/data-sets/bilateral-trade/cow_trade_4.0

Soppd1 YL (2015-1990) il Jay) S uldl —

01 vé)é’d.q.u@b

2015

2010

2005

2000

1995

1990

166838616064

161207304192

103198646272

54790057984

41764052992

62045097984

s

Source: http://www.cepii.fr/cepii/en/bdd_modele/presentation.asp?id=8

Al iy o Ogaiall 3331 21 yglar 102 43y ol

(i Ogovall 33 29 Sead aladl (g5l Y Ogealt 331 2 Lt
(&7 s2)

10765.22 111.47 12000 2005
10521 114.05 12000 2006
1014.88 118.24 12000 2007
9678.78 123.98 12000 2008
9153.31 131.10 12000 2009
11010.79 136.23 15000 2010
10534.44 142.39 15000 2011
11609.15 155.05 18000 2012
10836.84 166.10 18000 2013
10924.31 164.77 18000 2014
10425.71 172.65 18000 2015

SlilaW bl gl Sldars e sl A1 slus) e - yaall
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dwlyl) Oyl Gl Y1 emldll (,AT :1-3 el -

. sum Explog GDPilog GDPjlog emiglog distlog rta

Variable Obs Mean Std. Dev. Min Max
Explog 326 5.81e+08 1.61e+09 0 1.49e+10
GDPilog 330 9.83e+10 5.02e+10  4.18e+10 1.67e+ll
GDPjlog 325 5.82e+11 1.75e+12  1.0le+09  1.80e+l3
emiglog 327 24045.46 150864.8 0 1430656
distlog 330 3916.326 3486.847 650.6  16543.65
rta 330 .3666667 .4826262 0 1

St blg ¥ Uiyl il 123 golll —

. vif
Variable VIF 1/VIF
distlog 1.75 0.572688
GDPjlog 1.72 0.581624
emiglog 1.71 0.585880
rta 1.63 0.613263
GDPilog 1.09 0.921428
Mean VIF 1.58
Jrad) Sl p BN jle) il 133 Godl) —
year id Explog GDPilog GDPjlog emiglog distlog
year 1.0000
id 0.0000  1.0000
Explog 0.1483 -0.2797 1.0000
GDPilog 0.8832  0.0000 0.1088 1.0000
GDPjlog 0.2683 -0.4057 0.4822 0.2451 1.0000
emiglog 0.1307 -0.1247 0.4441 0.1098 0.4325 1.0000

distlog -0.0000 0.3711 -0.3769 -0.0000 0.0196 -0.3674 1.0000
rta 0.1933 -0.5863 0.3384 0.1809 0.3290 0.3328 -0.4321

rta

rta 1.0000
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Breusch-Pagan/ test for heteroskedasiticity L) qil :4-3 gl —

Breusch-Pagan | Cook-lieisherg test for heteroskedasticity
Ho: Constant variance
Variables: fitted values of Explog

chi2 (1) 38.94
Prob > chi2 = 0.0000

go) gV 2308 il 153 gl -

. req Explog GDPilog GDPjlog emiglog distlog rta

Source sS df MS Number of obs = 320
F(5, 314) = 42.72

Model | 893.775004 5 178.755001  Prob > F = 0.0000
Residual | 1313.77943 314 4.18401093  R-squared = 0.4049
Adj R-squared = 0.3954

Total | 2207.55444 319 6.92023334  Root MSE = 2.045
Explog Coef. Std. Err. t Pt [95% Conf. Interval]
GDPilog | -.0617686 .5147593  -0.12 0.905  -1.074582  .9510448
GDPjlog 1.457219 17723 .22 0.000 1.108511  1.805927
emiglog 1616137 .1360808 1,19 0.236  -.1061318  .4293591
distlog | -3.056059  .4517439  -6.77 0.000  -3.944887 -2.167232
rta | -.1193404 3011124 -0.40 0.692  -.7117934  .4731126
_cons 1.193434  5.545658 0.22 0.830  -9.717913  12.10478
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. xtreg Explog GDPilog GDPjlog emiglog distlog rta, fe

note: distlog omitted because of collinearity

Fixed-effects (within) regression Number of obs = 320
Group variable: id Number of groups = 55
R-sq: Obs per group:
within = 0.0673 min = 3
between = 0.3207 avg = 5.8
overall = 0.2326 max = 6
F(4,261) = 4.71
corr(u_ i, Xb) = -0.1755 Prob > F = 0.0011
Explog Coef.  Std. Err. t P>t [95% Conf. Interval]
GDPilog -.0468887  .6919361 -0.07  0.946 -1.409376 1.315599
GDPjlog 1.38542  .6270893 2.21  0.028 1506214 2.620218
emiglog 6977456 5064269 1.38  0.169 -.2994569 1.694948
distlog 0 (omitted)
rta -.886048  .4464096 -1.98 0.048 -1.765071  -.0070251
_cons -9.920561  5.004517 -1.98 0.048 -19.77493  -.0661939
sigma u 1.7971024
sigma_e 1.6470711
rho .54347838  (fraction of variance due to u_i
F test that all u i=0: F(54, 261) = 5.44 Prob > F = 0.0000

il gl o W1 il 173 gl -

. Xtreg Explog

GDPilog GDPjlog emiglog distlog rta, re

Random-effects GLS regression Number of obs = 320
Group variable: id Number of groups = 55
R-sq: Obs per group:
within = 0.0624 min =
between = 0.5659 avg = 5.8
overall = 0.4016 max =
Wald chi2(5) = 85.10
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
Explog Coef. Std. Err. z P>lz| [95% Conf. Interval]
GDPilog -.0045506 .4519461 -0.01 0.992 -.8903486 .8812474
GDPjlog 1.489872 .2651597 5.62 0.000 .9701683 2.009575
emiglog .2148369 .2106987 1.02 0.308 -.198125 .6277987
distlog -3.191344 .6924206 -4.61 0.000 -4.548463 -1.834224
rta -.4817847 .3544811 -1.36 0.174 -1.176555 .2129854
_cons .6839717 4.839813 0.14 0.888 -8.801888 10.16983
sigma_u 1.2753331
sigma_e 1.6470711
rho .37482261 (fraction of variance due to u_i)
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Lagrange Multiplier jlss! g :8-3 Gollt —

Breusch and Pagan lLagrangian multiplier test for random effects

Explog[id,t] = ¥b + u[id] + e[id,t]

Estimated results:
Var

sd = sqrt (Var)

[
Explog | 6.920233

e | 2.712843
u | 1.626474

Test:  Var(u) =0

2.030634
1647071
1.275333

chibar2(01) =  84.81
Prob > chibar2 = 0.0000

Hausman sl g 19-3 Gollt —

. hausman fe re

—— Coefficients —
(b) (B) (b-B) sqrt (diag(V b-V B))
fe re Difference S.E.
GDPilog -.0468887  -.0045506 -.0423381 .5239468
GDPjlog 1.38542 1.489872 -.1044521 .5682705
emiglog .6977456 .2148369 .4829087 .4605152
rta -.886048  -.4817847 -.4042633 .2713388

b = consistent under Ho and Ha; obtained from xtreg

B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2 (4) = (b-B)'[(V b-V B)"(-1)] (b-B)

= 3.06
Prob>chi2 = 0.5474
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. xtreg Explog GDPilog GDPjlog emiglog distlog rta, re robust

Random-effects GLS regression Number of obs = 320

Group variable: id Number of groups = 55
R-sq: Obs per group:

within = 0.0624 nin = 3

between = 0.5659 avg = 5.8

overall = 0.4016 max = b

fald chi2(5) = 146.74

corr(u i, X) =0 (assumed) Prob > chi? = 0.0000

(Std. Err. adjusted for 55 clusters in id)

Robust
Explog Coef.  Std. Err. z P>|z| [95% Conf. Interval

GDPilog | -.0045506  .4174844  -0.01 0.991  -.8228051 .8137038
GDPjlog 1.489872  .27321217 5.45 0.000 .9543846  2.025359
emiglog 2148369 3241424 0.66 0,507  -.4204706  .8501444
distlog | -3.191344  .4988556  -6.40 0.000  -4.169083 -2.213605
rta | -.4817847 2901144  -1.66  0.097  -1.050399  .0868291
_cons 6839717  4.838822 0.14 0.888  -8.799945  10.16789

sigma u | 1.2753331
sigma e | 1.6470711
rho .37482261  (fraction of variance due to u i)

By Spslall e it Aoy 8 ondl Y ol puaid) pils 104 43y gl

Loyl o pied Bl Y1 il 2l i 14 gl -

. sum implog GDPilog GDPjlog emiglog distlog rta

Variable Obs Mean Std. Dev. Min Max
implog 326 3.53e+08 9.25e+08 0 8.89%+09
GDPilog 330 9.83e+10 5.02e+10 4.18e+10 1.67etll
GDPjlog 325 5.85e+11 1.76e+12 1.0let09 1.80e+13
emiglog 327 24045.46 150864.8 0 1430656
distlog 330 3916.326 3486.847 650.6  16543.65
rta 330 .3666667 4826262 0 1
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Breusch-Pagan/ test for heteroskedasiticity s bl :2—4 gl —

Breusch-Pagan | Cook-fleisherg test for heteroskedasticity
Ho: Constant variance
Tar1ables: fatted values of [UPlog

qiz(l) = 14A
Prob > chil

n
—
—
—
—
p==

go) gV Zhgd il 13-4 gl -

. req IMPlog GDPilog GDPjlog emiglog distlog rta

Source SS df S Number of obs = 320
F(5, 314) = 50.50

Model 735.26283 5 147.052566 Prob > F = 0.0000
Residual | 914.280913 314 2.91172265 R-squared = 0.4457
Adj R-squared = 0.4369

Total | 1649.54374 319 5.17098352  Root MSE = 1.7064
IMPlog Coef.  Std. Err. t P>[t] [95% Conf. Interval

GDPilog | -.4075181 .4204204  -0.95 0.343
GDPjlog | 1.753492 .1478481  11.86 0.000
emiglog | -.3415368 .1135208  -3.01 0.003
distlog | -1.726321 .3768521  -4.58 0.000
rta | 5724562 2511928 2.8 0.023
Ccons | -1.146687 4.626276  -0.25  0.804

-1.252423
1.462594
-.5648944
-2.467796
.0782224
-10.24911

4373869
2.04439
-.1181792
-.9848468
1.06669
7.955732
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. xtreg IMPlog GDPilog GDPjlog emiglog distlog rta, fe

note: distlog omitted because of collinearity

Fixed-effects (within) regression

Group variable: id

Number of obs = 320

Number of groups = 55

R-sq: Obs per group:
within = 0.1123 min = 3
between = 0.4019 avg = 5.8
overall = 0.3421 max = 6
F(4,261) = 8.26
corr(u i, Xb) = -0.0214 Prob > F = 0.0000
IMPlog Coef.  Std. Err. t P>t [95% Conf. Interval
GDPilog -.2250107  .4524665 -0.50 0.619 -1.11596 6659387
GDPjlog 1.150757  .4100622 2.81  0.005 3433054 1.958208
emiglog 4453475 3311593 1.34  0.180 -.2067365 1.097431
distlog 0 (omitted)
rta 3911626 .2919132 1.34 0.181 -.1836421 9659673
_cons -4.560405  3.272519 -1.39  0.165 -11.0043 1.883495
sigma_u 1.5630747
sigma_e 1.0770416
rho 67806067  (fraction of variance due to u_i)

F test that all u_i=0: F(54, 261) = 10.74

Prob > F = 0.0000

il gl o 1 il 154 gl -

. xtreg IMPlog GDPilog GDPjlog emiglog distlog rta,re

Random-effects GLS regression Number of obs = 320
Group variable: id Number of groups = 55
R-sq: Obs per group:
within = 0.1033 min = 3
between = 0.5236 avg = 5.8
overall = 0.4364 max = 6
Wald chi2(5) = 85.47
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
IMPlog Coef. Std. Err. z P>z [95% Conf. Interval
GDPilog -.2891871 .3226222 -0.90 0.370 -.921515 .3431409
GDPjlog 1.498896 .2327967 6.44  0.000 1.042623 1.955169
emiglog -.0780816 .1875339 -0.42  0.677 -.4456413 .2894781
distlog -1.368629 .6514445 -2.10 0.036 -2.645437  -.0918213
rta .5373003 .2586906 2.08 0.038 .030276 1.044324
_cons -1.564635  3.530779 -0.44  0.658 -8.484834 5.355564
sigma_u 1.3682581
sigma_e 1.0770416
rho .61742687 (fraction of variance due to u i
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Breusch and Pagan Lagrangian multiplier test for random effects

IMPlog[id,t] = Xb + u[id] + e[id,t]

Estimated results:

Var sd = sqrt(Var
|
TMPLog 5170984 2.27398
e 1.160019 1.077042
u 1.87213 1.368258
Test:  Var(u) =0
chibar2 (01) = 281,34
Prob > chibar2 = 0.0000
Hausman yles-! sl 7-4 -l -
. hausman fe re
—— Coefficients —
(b) (B) (b-B) sqrt (diag (V_b-V_B)
fe re Difference S.E.
GDPilog -.2250107  -.2891871 .0641764 .3172393
GDPjlog 1.150757 1.498896 -.3481394 .3375748
emiglog .4453475  -.0780816 .5234291 .2729423
rta .3911626 .5373003 -.1461376 .1352497

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2(4) = (b-B)"[(V_b-V B)"

= 4.63
Prob>chi2 = 0.3277

(-1)1 (b-B)

(V b-V B is not positive definite)
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. xtreg IMPlog

GDPilog GDPjlog emiglog distlog rta, re robust

Random-effects GLS regression Number of obs = 320
Group variable: id Number of groups = 55
R-sq: Obs per group:
within = 0.1033 min = 3
between = 0.5236 avg = 5.8
overall = 0.4364 max = 6
Wald chi2(5) = 119.82
corr(u i, X) =0 (assumed) Prob > chi2 = 0.0000
(Std. Err. adjusted for 55 clusters in id)
Robust
IMPlog Coef.  Std. Err. z P>|z| [95% Conf. Interval
GDPilog -.2891871  .4139793 -0.70  0.485 -1.100572 .5221975
GDPjlog 1.498896  .2863806 5.23 0.000 .9376005 2.060192
emiglog -.0780816  .2923371 -0.27 0.789 -.6510518 .4948887
distlog -1.368629 5141525 -2.66 0.008 -2.37635  -.3609087
rta .5373003  .2183924 2,46 0.014 .109259 .9653415
_cons -1.564635 4.16077 -0.38  0.707 -9.719595 6.590324
sigma u | 1.3682581
sigma e | 1.0770416
rho .61742687  (fraction of variance due to u i)
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