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Abstract: The subject of corporate dividend policy has captivated economists for a long time,
resulting in intensive theoretical modeling and empirical examination. For that this study aims to
explain the effects of dividends on the shares market value of the corporations listed in Saudi Stock
Exchange Market and compared them with the corporations listed in morocco Stock Exchange
Market. From this context came this study which tried in its beginning to determine the notions of
firm market value, cash flow, stock valuation .after that we attempted to treat the impact of dividend
policy on market value of the firm, through a presentation of theoretical modeling in neoclassic
financial theory such as (M & M ) and new financial theory like ( agency theory & signaling theory ).

To accomplish this study, we rely on the actual market values of the listed shares in Saudi stock
exchange Market and morocco stock exchange. The study depended on collecting the data from the
reports of the Market, and it covered the period from 2003 to 2011. The study also used the Simple
and Multiple Regression in order to test the hypothesis.

The most important results of this study are first, the study explain that the Dividends and retained
earnings of all shares have a very week effect on stock market value of the corporation listed in the
Saudi stock exchange. In the other hand, we can remark that dividends profits have more impact on
the market value than the retained profit. Second, the dividends and retained earnings have
influence on the stock market value of corporations listed in morocco Stock Exchange Market, but we
can remark that dividends profits have little impact on the market value than the retained profit.

Key words: firm value, dividends, retained earning, stock exchange.




