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Abstract
MEASUREMENT AND DISTRIBUTION OF PROFITS IN PARTICIPATIVE BANKS

in the light of its banking practices and accounting standards

This dissertation investigated the subject of "Measurement and Distribution of
profits in Participative Banks: in the light of its banking practices and accounting
standards" which represents a fundamental problem arises due to the nature of
Mudarabah contract where all funds of shareholders and investment accounts' holders
are mixed in one pool and used for investments.

The main purpose of this thesis is setting up an accounting framework for
accurate measure of profits; to achieve justice in its distribution among merited partners,
through preparing the appropriate model of Income Statement.

The scheme of this research is as follows:
- The first part highlighted the theory of profits in Participative Banks;
- The second part dealt with the measurement of profits in Participative

Banks;
- The third part discussed the distribution of profits in Participative Banks.

Finally, the researcher got a number of results and suggestions that strengthen
the confidence in Participative Banks' investors.
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