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GPFG : Goverment Penssion Fund Global
FRR : Le fond de régulation des recettes
SAMA : Saudi Arabian Monetary Authority
NZSF : New Zealand Super Fund
AFF : Australian Future Fund
APF : Alaska Permanent Fund
ESSF : Economic and Social Stabilization Fund
HSF : Heritage and Stabilization Fund
GIC : Government Investment Corporation
AHSTF : Alberta Heritage Savings Trust Fund
SOFA : State Oil Fund of Azerbaijan
CIC : China Investment Corporation
KIC : Korea Investment Corporation
ADIA : Abu Dhabi Investment Authority
KIA : Kuwait Investment Authority
RNWF : Russian National Wealth Fund
RRF : Russia Reserve Fund
PF : Pula Fund
ORSFM : Oil Revenues Stabilization Fund of Mexico
QIA : Qatar Investment Authority
FGRE : Future Generations Reserve Fund
LIA : Libyan Investment Authority
FFG : Fund for Future Generations
OSF : QOil Stabilization Fund

NPRF : National Pensions Reserve Fund


https://en.wikipedia.org/wiki/Central_Bank_of_Iran#Oil_Stabilization_Fund_(OSF)_and_National_Development_Fund
https://www.swfinstitute.org/swfs/national-pensions-reserve-fund/
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2 \/éron Nicolas, Les fonds souverains réhabilités par la crise, La tribune, 7 Janvier 2008.
® Bernardo Bortolotti, , Annual Report 2016, Sovereign Wealth Fund Investment Lab, Universita
Bocconi, , Milan, Italy, 2017, p 31.
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Source : Javier Santiso, Javier Capapé , Sovereign Wealth Funds 2017, Sovereign Wealth Lab ,
IE Business School, investin Spain, p18, Over web site 12 /8/2018 :
http://www.investinspain.org.
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! Javier Santiso, Javier Capapé , Sovereign Wealth Funds 2017, ibid, p15.
2 Ibid.
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- Elliot Hentov, How do Sovereign Wealth Funds1 Invest? A Glance at SWF Asset Allocation,
Official Institutions Group, December 2015, p1.
- Javier Santiso, Javier Capapé , Sovereign Wealth Funds 2016, Sovereign Wealth Lab , IE
Business School, investin Spain, p24. Over web site 12 /8/2018 : http://www.investinspain.org
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* ADIA : Abu Dhabi Investment Authority.

! Abu Dhabi Investment Authority, Annual Review2012, Abu Dhabi, United Arab Emirates, 2013, P5.
2 Khalid A. Alsweilem and others, A comparative study of sovereign investor models: Sovereign fund
profiles, The Center for International Development and The Belfer Center for Science and International
Affairs, Harvard Kennedy School, 2014, p 5.
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Source : Abu Dhabi Investment Authority, Annual Review 2016, Abu Dhabi, United Arab

Emirates, p 43.
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Lo gl Calaal ae dausliie Ay yo Alaine (065 PIA o L] Aadlji) dac) 2y LS
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2 Abu Dhabi Investment Authority, ibid, p 30.
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Source : Abu Dhabi Investment Authority, Annual Review 2016,ibid, p3.
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Sle¥ aal) DN dalasdl)
%50 %35 el Syl
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Source : Abu Dhabi Investment Authority, Annual Review 2016,ibid, p3.
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g Wadl) LI Ao A i) aly) Al 28,8 Al
&)\l 2.390 AsS s Hong Kong Hotels-

23) L) 750 abiag &) 59 Marriott Hotels- | 2015
dnanl) Ay 1.4 Ll TransGrid-
dapdal) 3))gall 813 Lo Alrosa PJSC-
ieliall 550 oo Pharmaceutical Product -
Development (PPD)

2016
) 380 Ll 3 Milan real estate assets-
cilaadld) 230 - Greenko Energy -
- 4.117 £ sl LeasePlan Corporation -

tsle lalde) Aalll dlac) (e 1 jaaad)

- Javier Santiso, Javier Capapé , Sovereign Wealth Funds 2016,, ibid, p17.
- Javier Santiso, Javier Capapé , Sovereign Wealth Funds 2017, ibid, p20.

Gall HS 8 al culs odagl Ll 2 o a3l (17-3) a8y Jsaall DA (e
gl ) aaly iy cchlial) g el 8 L) ol 3350 callall (e Aalide (3lalie 3 dpallall

1 Javier Santiso, Javier Capapé, Sovereign Wealth Funds 2016, ibid, p14.
2 Javier Santiso, Javier Capapé , Sovereign Wealth Funds 2017,, ibid, p18.
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! Ibid.
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! Mubadala Development Company PJSC<Consolidated financial statements<31 December 2016.
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! Guidelines for observation and exclusion of companies from the Government Pension Fund Global
Adopted 18 December 2014 by the Ministry of Finance pursuant to the Royal Decree of 19 November
2004. Latest amendment 10 February 2017 : http://etikkradet.no/en/council-on-ethics/
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Source : Focus economics, Norway economic outlook : 2-12-2017 https://www.focus-
economics.com/countries/norway
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Jsaall o sl Jlae 8 Lpallal) Vel ol aal 3aas o cae Uil LS cdpallall A Lan s

! Norwegian Petroleum, the governmants revenues : "13/04/2017" :
https://www.norskpetroleum.no/en/economy/governments-revenues/
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? le rapport de la banque d’Algérie, finances publiques, 2003.
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212


http://resourcegovernanceindex.org/country-profiles/DZA/oil-gas

2017 L dppal) 3yfsall daSga sdisa s Hilially gag ol i :(11-4) ad) Jgaa

B! da 815! b W k) 3590 &gl A
@l | EaSGd) [ s Aol JEIN]
90 97 84 77 86 der | Bl [ g 1
21 35 25 40 33 o | DByl [ 1 2

Source : Natural Resource Governance Institute, 2017 resource governance index, over web :
"27/12/2014 " http://resourcegovernanceindex.org/country-profiles

:‘?Jﬂuuamwsq@u\ Jgaall Lllss e

il il Cuiis :(89/66 cuilly (100/40 apill ) el b el (gbad gl .1.1.1
DAy el 2)lsall dedizall clailal) salis dim (e ol A L el ol sas 40 Asally o
oty 8yl Cliasliall a2y papal il A8l 3)))5 peiad 1385 ¢lgn Ayl Cilingd) jUad) a3y Wy ol
Dl Jsa legles ilsn LS ¢ )l Gldle shaY dala dlny dwdln Glela) Je lely
ipal Ol Lal Gad ibadl of V) cugmy) e dahaand) clebiall pladl gl Jasd)

e glaal)

Sl JEAY aill o) :(89/75 quilly (100/25 aniill) shadl b Jaal) 5 gl 2.1.1
GUjlsall puns AaSsn (ggime (S8 Sy @A V) gl (375 el Jiad leles 25 day
rgtbsll 050 sl o 3lsall Jas auldiy Akl

daleie cilaat jihal) 4als :(89/65 cuiilly (100/35 auiill) el A il .3.1.1
ledea Lo J3a canail) 4y o dmidie dubal ol Delaad) cliginn of WS ooilal) sl 3 5a
A0 89 (10 65 iifig 35 Anin e il o JiaaT

Ahhlise 48k a5 :(74/39 quislly (100/47 aniil)) dfall dsglaal) clyal .4.1.1
¥y oA A8l S s UK ae clitall 8 agud) dpdle e 3aiud a5 A Sall (Sonatrach)
o sind Ll sin )l AN s ) (il Aap A A1 BlaY)s Al dadad on
abead) A0 ddaal) ALl bl am Yy cdgllal) i) Jea ddgaal) @l Ul e ol il

cdlall e el W) 355 Y dpalaall dpallall 2l

sl 3] 5d5e o 1(34/28 cuiilly (100/21 asdll) iGall sabedl (§saiall .5.1.1
b elas 100 (e Ak 21 Jenadiy Nl o1l odiy il 3 sl B 3gtim (i dunplal

213



http://resourcegovernanceindex.org/country-profiles

Gl Ashate (A Aabis 3lia 9 w0 7 Apall dial WS Qdipall A Bgaia 34 (0 28 Al
Al azys Slally Lol g U 5 Laie Lol Bsaia 28 (e 22 ddipally «Lindl Jlasiy oY)
daaly cuwl caald) Glblee clebal oY) chlainlg Geviall Joal Jon syl s Al
L (3stiea pudy Logasy cAgagyiill Adalud) 2hal aiady ¥ 4l LS cac il i ¥ GlasY) <) gy
e gl Y] s oo Aaaldl leall oS dijee dxe g 3 aall ) LEEEN a5l

Gsdieall 138 )il (e duiiveall

Dlsall Bl Hd5e o g il casSall Gliledll Bsaua e Dlsall Jania (§5a0a 4)laayy
5 ddipall b elas 100 e 4dai 90 Junasiy I Lol in 38 g il) Goainall of 2 (Al
O o Olally Laiill ¢ a6 L Lol Bsdion 28 (e 3 Aipally el 8 Wsnia 34 (e
sl Al yixiy (100 (e 3daii 86 eliauity kil laaylge 8yla) (& 1 Agiyall cilia) gl
31 (100/77 axi) dall Baiad Cam o slsm sl Lo dll GlSall puen 3 o Lol i
5)laY Aledll AaSsal) oy La 1385 ¢(100/97 ani) Sl 3l 50 ((100/84 ai) Jaall 5yl
Cilea amen e lalad)) sagas e GG gl 8 st galudl 3saually ddle Ll
c3 ) gal 3512y sl et aY s Al ciluland)

Clagf pise s agsall aldlaal) §gaiay 3lgal) s (§gaia daSsa axdi 2.1

Jsall el ja5all 13gn Janty cdpalendl 35 ) (Balia elal Luld Clpdise e Glag st e 3

i Ll ol Bsaia e 5ign el o Las ¢Galiall s3a Jsual culyWiin i) Lala

al V) daid hall Jala (S Goaall Jee Jlae oF (e ailly dilg il Alal) (ailg
c@stnall Hasall s Canal alaial) Ll gy

34 Jeal e 23 dipad) 2007 A Toles s e Cayial cawa 3))sall hauia Bsdia Jis)

b5 %29 apiy lsaia 53 Jual (e 40 diyall Jinl 2009 diw by %27 aniiy Lol Bsaia
e 57 Agipall Jia) 28 2015 L 3 Wl %29 apiy Boaia 53 (e 37 Agyall Jia) 2012 das
aiiliag Hlsall Jana Forba Caial Hshl muag (12-4) o8 Jsaalls (%26 apiy Bsaua 60

Oles i Mg G (sl e sSall Slilaall (§saiay

! _ Edwin M.Truman, Senior Fellow, Sovereign Wealth Funds,2008, ibid, p 11.

- Peterson Institute for International Economics, Accountability and Transparency,2010, ibid, p72.
- Allie E. Bagnall and Edwin M. Truman, ibid,2013, p5.

- Sarah E. Stone and Edwin M. Truman, 2016, ibid, p 8.
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-Peterson Institute for International Economic, Accountability and Transparency: the Sovereign
Wealth Fund Scoreboard,www.piie.com
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-Allie E. Bagnall and Edwin M. Truman, Progress on Sovereign Wealth Fund Transparency and
Accountability: An Updated SWF Scoreboard, Peterson Institute for International Economics,
august 2013, pp 19-28.
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(72 Jhla :3aagl)) (2009—2000) 381 A 3)\sall a3 gaia Ay gkl (2) ‘aé) dgalall

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 O gid)
oLl
13yl sad!
4280.072 | 3215.531 | 2931.045 | 1842.686 | 712.688 | 320.892 27.534 | 171.534 232.137 0 Ll 2l Lo, —
400.675 | 2288.159 | 1738.848 | 1798.000 | 1368.836 | 623.499 | 448.914 26.504 123.864 | 453.237 Yy ald s o2l —
- - - - - - - - - - A ey ol -
4680.747 | 5503.690 | 4669.893 | 3640.686 | 2090.524 | 944.391 | 476.092 | 198.038 356.001 [ 453.237 3lgadl ¢ gooms
s Ol
-| 465437 | 314.455| 618.111| 247.838 | 222.703 | 156.000 | 170.060 184.467 | 221.100 plal pll sl —
364.282 ( 758.180 | 531.952 91.530 - - - - - — doaganll Wil e Lok -
= -| 607.956 - - - - - = = A ey Ol sl —
364.282 | 1223.617 | 1454.363 | 709.641 | 247.838| 222703 | 156.000 | 170.060 184.467 | 221.100 Sl ¢ goms
4316.465 | 4280.072 | 3215.531 | 2931.045 | 1842.686 | 712.688 | 320.892 27.534 171.534 | 232.137 Ll g & Baeddl doy

2010 ‘ZR_ALJ\ Ti)b} cu\.u\_}..db Qb:ﬁjﬂ\ 2\_1“),334 :JMAS\

AU 05U Uy 3,0l adyl LA B — auledl) 2y B Red = aadl LA B il |

240




(29 Jbke Bansl) (2009-2000) all b iudg i) Llall Lad (ailh gl 1(3) o8 el

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 S
1927.00 | 1715.40 | 973.00 916.00 899.00 862.20 836.06 916.4 840.60 720 A 05l sy gl Ll
37 37 19 19 19 19 19 19 19 19 B o) o) i
(Sl Y53
2327.67 | 4003.55 | 2711.84 | 2714.00 | 2267.83 | 1485.69 | 1284.97 | 942.90 964.46 | 1173.23 i) 2Jg ) Bk
62.1 99.97 74.95 65.85 54.4 38.6 29.0 25.3 24.9 28.5 L o) ol
(Sl ¥s)
400.675 | 2288.15 | 1738.84 | 1798.00 | 1368.83 | 623.49 448.91 26.50 123.86 453.23 iy b dad Ll
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(@2 Jble :3aasl) (2009-2000) 4pagend) Aijal) clilas gl :(4) ad) 3alall

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 Sl gt
3275.36 2902 .4 19491 1841.9 1714.0 1606.4 1525.5 1576.7 1389.7 11249 dale Slsl )
1927.0 1715.4 973.0 916.0 899.0 862.2 836.1 916.4 840.6 720.0 LI U9 o B9 1 Byler
1348.36 1187.0 976.1 925.9 815.0 744.2 689.5 660.3 549.1 404.9 Lol Gl
4246.33 41911 3108.6 2453.0 2052.0 1891.8 1690.2 1550.6 | 1321.0 11781 Hhale O
2300.02 2217.8 1673.9 1437.9 12451 12511 1122.8 1097.7 963.6 856.2 e RS
1946.31 1973.3 1434.6 10151 806.9 640.7 567.4 452.9 357.4 321.9 o) OL
970.97- | 1288.7- | 1159.5- 611.1- 338.0- 285 .4- 164.7- 26.0 68.7 53.2- Lol B3 g0l Aoty
4.27- 31.2+ 18.9+ 4.1- 129.0- 109.9+ 186.9+ 11.2- 20.0- 0.7- Lol Sl Aoy
138.45- 123 8- 141.3- 32.1- 5.2- 11.8- 32.6- 30.9- 6.5+ 0.5- Lypdl O
1113.7- | 1381.2- | 1282.0- 647.3— 472 2- 187.3- 10.4- 16.1- 552+ 54.4- ipgol! iyl Jlor Yl do )
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(% :3asgll) So L bl Agabaad) B A (galia JUiie) g :(5) ad) galall

b8 Jlezel S ! Jee Y Gl 39 41 Bein
31.6 158 52.6 ADIA
89.5 0 10.5 AFF
63.2 158 218 CIC
73.7 10.5 15.8 GIC
52.6 31.6 15.8 KIA
47 .4 211 31.6 LIA
89.6 0 10.5 GPFG
31.6 10.5 57.9 QIA
421 15.8 421 RRF&NWF
78.9 10.5 10.5 Temasek

Source : Afshin Mehrpouya and other, Report : An Analysis of Proxy Voting and Engagement Policies and Practices of the Sovereign Wealth

Funds, IRRC Institute, October 2009, p 59.
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(As A Lig S sl Basgll) gag il A AlaaY) Aaal) @ilill 3 cildg jaall g Udb das :(6) a3 3alall

Ll g 2 pllas dam (PIB) dlayl Ji mu Slgadl
22 331734.92 1507886 2000
21 328562.85 1564585 2001
18 280832.58 1560181 2002
18 291530.34 1619613 2003
20 356396.2 1781981 2004
23 457456.66 1988942 2005
24 531674.88 2215312 2006
21 493470.81 2349861 2007
25 651345 2605380 2008
18 437345.64 2429698 2009
19 492116 .91 2590089 2010
22 614234.06 2791973 2011
22 652345.76 2965208 2012
20 614226.8 3071134 2013
18 565266.78 3140371 2014
15 467614.95 3117433 2015
13 404530.49 3111773 2016

Source : Statistics Norway, Annual National Accounts 1970-2017 :" 13/04/2018"

https://www.ssb.no/en/nasjonalregnskap-og-konjunkturer/statistikker/nr-tabls
- Norwegian Petroleum, the governmants revenues : "13/04/2018" : https://www.norskpetroleum.no/en/economy/governments-revenues/
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(el s sble sangll) Alad) lacll ibadl B Alaay) Aaal) gilil) A cilg ) g Uad das :(7) ad) galal)

i) g 2 pllas dam PIB) Jlayl J&1 sl Slgadl
394 1616.3 4098.8 2000
342 1443.9 42271 2001
32.7 1477.0 4522 .8 2002
356 1868.9 5247.7 2003
37.7 2319.8 6151.9 2004
44.3 3352.9 7564.7 2005
45.6 3882.2 8512.2 2006
43.5 4089.3 9408.3 2007
45.3 5001.5 11042.8 2008
31.7 32423 10212.0 2009
347 4180.4 12049 .4 2010
3593 5242.5 14588.6 2011
34.15 5536.4 16208.7 2012
29.85 4968.8 16643.8 2013
27.07 4657.8 172051 2014
18.89 3134.2 16591.9 2015
17.4 3025.6 17406.8 2016

(2016-2002) slaci sae ¢ yihall elid Lyl )l —: jaaall
26ua 4(2016_2008) Gl g Bac ¢ADIA]) 4:\31.;@;:2“ a).m.d\ cﬁbﬂ\ Sy —

245
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6.0 10.4 20.3 8.17 7.2 8.4 39.4 2000
7.2 11.2 218 8.5 7.5 9.7 342 2001
8.3 11.0 222 9.1 75 9.2 32.7 2002
7.7 10.5 212 8.5 6.8 9.8 35.6 2003
7.3 9.8 212 8.3 6.3 9.4 37.7 2004
6.5 8.4 201 75 5.6 7.7 443 2005
6.5 8.4 201 75 5.6 75 45.6 2006
5.7 8.5 20.6 8.8 5.1 7.5 435 2007
5.9 9.8 19.4 8.6 47 6.4 453 2008
7.2 12.0 23.6 11.0 5.7 9.3 317 2009
6.2 13.2 21.6 10.5 5.1 8.5 34.7 2010
5.9 16.4 19.7 9.2 46 8.1 35.93 2011
6.7 16.5 19.9 93 45 8.8 34.15 2012
7.46 15.3 23.1 9.8 46 9.9 29.85 2013
7.19 16.3 252 10.8 5.0 10.6 27.07 2014
8.1 17.4 272 11.5 5.4 11.6 18.89 2015
7.7 17.3 278 11.9 5.6 12.3 174 2016

(2017-2000) e sac AN dilasyl el o ihall ol @ juadl)
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24.07 29.08 3.45 2.1 12.1 g7 2000
22.54 32.14 3.62 1.8 189 21 2001
19.32 37.32 3.96 1.7 19.7 18 2002
19.23 37.53 4.04 15 19.7 18 2003
20.99 33.82 4.19 1.6 19.4 20 2004
23.86 27.71 4.23 1.6 19.6 23 2005
24.99 24.46 4.45 1.6 20.5 24 2006
22.13 29.63 4.94 14 20.9 21 2007
25.41 23.47 4.75 13 19.8 25 2008
19.14 35.97 4.99 15 20.4 18 2009
19.92 34.53 4.75 1.6 20.1 19 2010
22.71 29.55 4.84 15 19.4 22 2011
22.58 29.87 5.15 13 191 22 2012
21.24 323 5.16 1.6 19.8 20 2013
19.94 35.03 5.13 1.7 19.2 18 2014

Source : The world bank, world development indicators.
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Appendix (10) : How GPFG implement the Santiago Principles

I. Legal Framework, Objectives, and Coordination with Macroeconomic Policies

Principle

Adherence

GAPP 1. Principle : The legal framework for the SWF should be
sound and support its effective operation and the achievement of its
stated objective(s).

GAPP 1.1. Sub Principle : The legal framework for the SWF
should ensure legal soundness of the SWF and its transactions.

GAPP 1.2. Sub Principle : The key features of the SWF’s legal
basis and structure, as well as the legal relationship between the
SWF and other state bodies, should be publicly disclosed.

The Government Pension Fund Global (GPFG) is not a separate legal entity. The legal
framework of the GPFG is established by the Government Pension Fund Act (GPFA).
This describes the Fund’s legal basis and structure. Parliament has given the Ministry
of Finance responsibility for managing the Fund. The objective of the management is
to maximise the Fund’s international purchasing power, given a moderate level of risk.

In practice the Ministry has been allocated a role similar to that of an asset owner.
The act requires the operational management to be carried out by Norges Bank
(Norway’s Central Bank). The legal framework of Norges Bank is established in the
Norges Bank Act (NBA).

The GPFA requires the Ministry to stipulate further regulations for how management
is to be implemented. The Ministry has reported to the Norwegian Storting
(Parliament) on the more detailed division of responsibility between the Ministry, as
owner, and Norges Bank, as manager, which has been established. The Ministry has
established a mandate for Norges Bank’s management of the Fund.

GAPP 2. Principle : The policy purpose of the SWF should be
clearly defined and publicly disclosed.

The purpose of the Government Pension Fund is to support government savings to
finance the pension expenditure of the National Insurance Scheme and long-term
considerations in the spending of government petroleum revenues. The purpose is
decreed in the GPFA.

GAPP 3. Principle : Where the SWF’s activities have significant
direct domestic macroeconomic implications, those activities should
be closely coordinated with the domestic fiscal and monetary
authorities, so as to ensure consistency with the overall
macroeconomic policies.

The income of the GPFG, and the process for transfers to and from the Fund, are laid
out in the Pension Fund Act. The income of the GPFG consists of the total cash flow
from petroleum activities, which is transferred from the central government budget,
the return on the Fund’s capital, and the net results of financial transactions associated
with petroleum activities. The capital in the Government Pension Fund may only be
used for transfers to the central government budget pursuant to a resolution by the
Storting. Such transfers cover the oil-adjusted budget deficit. Hence the capital
transfers form part of a coherent and transparent budget process, such that
accumulation of capital reflects actual surpluses on the central government budget.
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The accumulation of capital in the fund is an integral part of the country’s fiscal
policy. The Fund cannot be earmarked for specific purposes and cannot be invested in
Norway (and thus is not a secondary budget).

GAPP 4. Principle : There should be clear and publicly disclosed
policies, rules, procedures, or arrangements in relation to the SWF's
general approach to funding, withdrawal, and spending operations.
GAPP 4.1. Sub Principle :The source of SWF funding should be
publicly disclosed.

GAPP 4.2. Sub Principle : The general approach to withdrawals
from the SWF and spending on behalf of the government should be
publicly disclosed.

Funding, withdrawal and spending linked to the GPFG are publicly disclosed in the
publications related to the central government budgets and accounts and determined
by the Government Pension Fund Act. The rules are consistent with the Fund’s
macroeconomic purpose to support government savings to finance the pension
expenditure of the Norwegian National Insurance Scheme and long-term
considerations in the spending of Norwegian petroleum revenues. The capital in the
Government Pension Fund may only be used for transfers to the central government
budget pursuant to a resolution by the Storting (Norwegian parliament). The capital
transfers form part of a coherent budget process, such that accumulation of capital
reflects actual surpluses on the central government budget (see response to principle
3). The monthly transfers and much other annual data about the funding and
withdrawals are presented in the National Accounts, chapter three. This document is
only available in Norwegian.

In addition to the legally defined process, as explained above, the Government
follows a Fiscal Policy Guideline whereby the long-term transfers from the Fund
should equal the long-term expected real return of the Fund, currently estimated at 4
percent.

GAPP 5. Principle : The relevant statistical data pertaining to the
SWF should be reported on a timely basis to the owner, or as
otherwise required, for inclusion where appropriate in
macroeconomic data sets.

Norges Bank reports on the results of the Fund quarterly. The report includes
performance, risk and costs and is published on the asset manager’s website,
www.nbim.no. In addition, the asset manager publishes live estimated total assets
under management on the website. The asset manager also publishes annual listings of
all investments, both equities and fixed income. The information on equities also
includes voting share. Voting records are published continuously. The market value of
the Fund is part of the central government accounts. All relevant data on the Fund’s
return and assets are included in the central government accounts.

I1. Institutional Framework and Governance Structure

GAPP 6. Principle : The governance framework for the SWF
should be sound and establish a clear and effective division of roles
and responsibilities in order to facilitate accountability and

Norway’s parliament established the Fund’s regulatory framework with the GPFA.
The Ministry of Finance has formal responsibility for the Fund’s management and acts
as the Fund’s owner. The operational management is handled by the Norwegian
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operational independence in the management of the SWF to pursue
its objectives

Central Bank (Norges Bank) through the asset management unit, Norges Bank
Investment Management (NBIM). The Ministry has also issued a mandate for the
Fund’s management, which sets the terms for the Fund’s investments through
regulations and supplementary provisions. It also lays down ethical guidelines for the
Fund’s management. The mandate specifies that Norges Bank shall make investment
decisions independently of the Ministry .

The Central Bank has published its own documents relating to the internal governance
of the fund management. See www.nbim.no.

GAPP 7. Principle : The owner should set the objectives of the
SWF, appoint the members of its governing body(ies) in accordance
with clearly defined procedures, and exercise oversight over the
SWF's operations.

See response to principle 1 for the overall objective of the Fund. See response to
principle 6 for more information about the division of labour between the Ministry and
Norges Bank with regards to the management of the GPFG. The hierarchy of
regulation, supervision and reporting connected to the GPFG is illustrated in the
governing bodies . Duties and authorizations are delegated downward in the system,
while reporting on performance and risk are made upwards. This structure has been
reported to Parliament and received parliamentary endorsement. Objectives have been
set and appropriate supervisory functions established at all levels of the hierarchy. The
procedures for appointing members of the Executive Board of the Central Bank are set
out in the NBA. Provisions relating to the Ministry of Finance’s supervision are set out
in the NBA and GPFA, and specified further in the Ministry’s mandate.

GAPP 8. Principle : The governing body(ies) should act in the best
interests of the SWF, and have a clear mandate and adequate
authority and competency to carry out its functions.

The authority of the governing bodies is decreed in various government legislation and
regulations discussed elsewhere in this document. The Ministry’s mandate to the
Executive Board of Norges Bank seeks to ensure that the manager acts in the best
interests of the Fund, and covers, inter alia, the management objective, strategic
benchmark, responsible investments, reporting standards, risk management, costs,
reporting and relationship between owner and manager. The Executive Board of
Norges Bank has established a separate operations area — Norges Bank Investment
Management (NBIM) — to be responsible for the operational implementation of the
management. The Executive Board has supplemented the Ministry’s comprehensive
regulations through the establishment of principles for risk management in investment
management and through mandate and position instructions for the Executive Director
of NBIM. The Executive Director of NBIM in turn lays down more detailed internal
and external regulations and mandates for operational execution. Norges Bank’s
Executive Board is subject to supervision from the Parliament-appointed Supervisory
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Council, which also appoints the Bank’s auditor.

GAPP 9. Principle : The operational management of the SWF
should implement the SWF’s strategies in an independent manner
and in accordance with clearly defined responsibilities.

The operational manager, NBIM, is independent of the Ministry of Finance, and free
to implement the Fund’s strategies within the mandate set by the Ministry. See
responses to earlier principles for more details.

GAPP 10. Principle : The accountability framework for the SWF's
operations should be clearly defined in the relevant legislation,
charter, other constitutive documents, or management agreement.

The accountability framework is laid out in various legal documents. The Auditor
General is responsible for the supervision of the Ministry of Finance’s work. The
Norges Bank’s Supervisory Board and its selected external auditor are responsible for
the supervision of the Executive Board at Norges Bank. The Bank’s Internal Audit
department shall on behalf of the Executive Board ensure that there is adequate and
effective risk management in the Bank and appropriate and satisfactory internal
control. The Internal Audit shall make independent and objective statements and
provide advice concerning improvements in the management and control systems. The
internal supervisory function at NBIM is carried out by the Compliance and Control
Unit, which has authority to report independently to the Executive Board when
required. Furthermore, Norges Bank is required by the mandate to report quarterly on
the fund management. The mandate states minimum requirements for such reporting.
The Ministry of Finance reports to the Norwegian Parliament on the management of
the Fund annually.

GAPP 11. Principle : An annual report and accompanying financial
statements on the SWF's operations and performance should be
prepared in a timely fashion and in accordance with recognized
international or national accounting standards in a consistent
manner.

The mandate states what other information the quarterly and annual reports should
include. The reports shall be based on a high degree of openness within the limits
defined by a sound conduct of the management assignment. The reports shall consist
of a descriptive part and extracts from the Bank’s accounts concerning the
management of the Fund, and they shall be adopted in accordance with the current
accounting regulations for Norges Bank. The descriptive part shall include a true and
fair summary of the performance of the Fund, management costs, management
strategies, creation of value by the operative management and relevant risk within the
investment management, including utilisation of the limits defined in the mandate. In
addition, an account shall be given of the organisation of the investment management
in the Bank.

GAPP 12. Principle : The SWF's operations and financial
statements should be audited annually in accordance with
recognized international or national auditing standards in a

In 2009, the Central Bank Audit was substituted by an elected external auditor
(currently Deloitte). The financial statements are regulated by the Regulation relating
to annual accounts for Norges Bank. For 2010 and earlier, this was Norwegian GAAP
(with some minor adjustments for central bank activities). For 2011 and later, IFRS
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consistent manner.

applies.

GAPP 13. Principle : Professional and ethical standards should be
clearly defined and made known to the members of the SWF's
governing body(ies), management and staff.

The Ministry has established and published clear ethical standards for all employees.
These include principles of transparency, objectivity and independence , a s well as
restrictions on transactions in financial instruments. Professional standards are as a
rule defined at the point of employment. Norges Bank has set clear ethical and
professional standards, has laid down ethical rules for its employees as well as a
conduct of business principles.

GAPP 14. Principle : Dealing with third parties for the purpose of
the SWF's operational management should be based on economic
and financial grounds, and follow clear rules and procedures

The relationship with external managers is defined in the mandate. The regulation on
risk management and internal control at Norges Bank states that Norges Bank bears
the responsibility for risk management and internal control in relation to outsourced
operations. This responsibility shall be established in a written agreement. The
agreement shall ensure that the Bank’s bodies are entitled to inspect and monitor
outsourced operations. Norges Bank shall ensure that there are adequate competencies
within the Bank’s organisation to manage the outsourcing agreement.

Furthermore, the mandate makes clear that all dealings with third parties shall be in
accordance with the fund’s economic interests. The asset manager shall develop its
own policies in accordance with the mandate and other legal requirements, including
regulations on risk management and internal control (see above). The asset manager’s
governing bodies monitor compliance accordingly.

GAPP 15. Principle : SWF operations and activities in host
countries should be conducted in compliance with all applicable
regulatory and disclosure requirements of the countries in which
they operate.

NBIM has a Compliance and Control (CC) unit which is charged with ensuring
compliance with all applicable regulatory and disclosure requirements. NBIM seeks to
build a comprehensive picture of all applicable rules through active dialogue with
national regulators and other relevant authorities as well as from a wide range of other
information sources. The compliance risks associated with these rules are managed
and mitigated through a wide range of activities including extensive training, which is
carried out across NBIM, as well as reporting. NBIM provides a range of reporting,
including market disclosures in all countries where we invest. Where NBIM has
offices in host countries, a formal relationship has been established with the
appropriate authorities. The CC unit may report material risks and conflict of interest
issues directly to the Executive Board when required.

GAPP 16. Principle : The governance framework and objectives,

The governance framework is transparent and publicly disclosed. Both the overall
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as well as the manner in which the SWF's management is
operationally independent from the owner, should be publicly
disclosed.

framework and objective are set by Parliament and laid out in legislation. More
specific elements of the division of labour between owner and manager are set out in
the mandate. The mandate specifies that Norges Bank shall make investment decisions
independently of the Ministry (section 1-1 (3)). The owner presents an annual report to
Parliament on the management of the fund. In addition to presenting the financial
results of the fund, this report includes a thorough discussion of investment strategy
and beliefs. The report also reports to Parliament on the Ministry’s governance and
supervision of the fund. The report is publicly available on www.government.no/gpf.

GAPP 17. Principle : Relevant financial information regarding the
SWEF should be publicly disclosed to demonstrate its economic and
financial orientation, so as to contribute to stability in international
financial markets and enhance trust in recipient countries.

The manager reports to the owner quarterly. These reports are public. Financial
information is included in the notes to Norges Bank’s annual report. Relevant financial
information is also included in the government budget and the government accounts.

I11. Investment and Risk Management Framework

GAPP 18. Principle : The SWF’s investment policy should be clear
and consistent with its defined objectives, risk tolerance, and
investment strategy, as set by the owner or the governing body(ies),
and be based on sound portfolio management principles.

GAPP 18.1. Sub Principle : The investment policy should guide
the SWF's financial risk exposures and the possible use of leverage.

GAPP 18.2. Sub Principle : The investment policy should address
the extent to which internal and/or external investment managers are
used, the range of their activities and authority, and the process by
which they are selected and their performance monitored.

GAPP 18.3. Sub Principle : A description of the investment policy
of the SWF should be publicly disclosed.

The basis for the investment policy is decreed in the GPFA. The annual report to
Parliament reports on the development of the fund strategy. The investment strategy is
based on fundamental beliefs of how the financial markets work and the special
characteristics of the fund. The strategy is operationalised in the mandate set by the
Ministry. The mandate addresses objectives, risk tolerance and investment strategy.
Norges Bank’s objective is to maximise long-term return subject to the given risk
limits. The Ministry reports yearly on the Management of the Fund to the Storting.
The mandate also covers provisions on risk exposures, leverage, benchmark and
outsourcing. NBIM has published further information about its investment strategy,
approach to risk management and the NBIM CEO’s mandate.

GAPP 19. Principle : The SWF's investment decisions should aim
to maximize riskadjusted financial returns in a manner consistent
with its investment policy, and based on economic and financial
grounds.

See response to principle 18. The Ministry has put in place guidelines for observation
and exclusion from the Fund’s investment universe. The guidelines are publicly
available.

http://www.regjeringen.no/en/dep/fin/Selected-topics/thegovernment-pension-
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http://www.regjeringen.no/en/dep/fin/Selected-topics/thegovernment-pension-fund/responsibleinvestments/guidelines-for-observation-andexclusion.html?id=594254

GAPP 19.1. Sub Principle : If investment decisions are subject to
other than economic and financial considerations, these should be
clearly set out in the investment policy and be publicly disclosed.

GAPP 19.2. Sub Principle : The management of an SWEF’s assets
should be consistent with what is generally accepted as sound asset
management principles.

fund/responsibleinvestments/quidelines-for-observation-
andexclusion.html?id=594254.

Exclusion based on ethical criteria is used by many asset owners and managers.
Active ownership shall be based on the UN Global Compact, the OECD Guidelines on
Corporate Governance and the OECD Guidelines for Multinational Enterprises. The
mandate defines how the NBIM should exercise ownership rights on behalf of the
fund to safeguard the fund’s long-term financial interests. The NBIM has published a
set of general voting guidelines to ensure transparency and predictability in how it
manages the ownership rights of the fund. The NBIM has also published expectation
documents within some areas. A full record of voting is publicly available.

GAPP 20. Principle : The SWF should not seek or take advantage
of privileged information or inappropriate influence by the broader
government in competing with private entities.

The GPFG is not invested in Norway. The division of labour between the Ministry of
Finance and the NBIM means that NBIM is not privy to any privileged information
from the broader government. Within Norges Bank, there are information barriers
between the different departments and these are established to ensure that NBIM
activities are clearly segregated from those within the rest of the bank. Furthermore,
Norges Bank’s internal guidelines specify that the Executive Director of NBIM is not
to take part in discussions with the management of Norges Bank concerning other
countries’ monetary and credit policy or international organisations’ assessments of
such issues. This restriction is documented within the job description for the Executive
Director of NBIM which formally delegates all activities for the management of the
assets under management.

GAPP 21. Principle : SWFs view shareholder ownership rights as a
fundamental element of their equity investments’ value. If an SWF
chooses to exercise its ownership rights, it should do so in a manner
that is consistent with its investment policy and protects the
financial value of its investments. The SWF should publicly disclose
its general approach to voting securities of listed entities, including
the key factors guiding its exercise of ownership rights.

See also response to principle 19. The rationale for the exercise of ownership is
described in the mandate. NBIM has developed publicly available principles for
voting. It is NBIM’s aim to vote at all annual general meetings. Each year, NBIM
votes at about 10,000 general meetings. The number of resolutions voted on every
year now exceeds 85,000. NBIM votes on all issues, including those that fall outside
the focus areas. The voting instruction data is made public one business day after the
general meeting has concluded. NBIM has also published specific expectation
documents within areas considered very financially relevant.

GAPP 22. Principle : The SWF should have a framework that
identifies, assesses and manages the risks of its operations.

See also response to principle 18. The Bank’s governing body is responsible for
monitoring the effectiveness of the risk management framework. The Bank’s Internal
Audit department shall on behalf of the Executive Board ensure that there is adequate
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http://www.regjeringen.no/en/dep/fin/Selected-topics/thegovernment-pension-fund/responsibleinvestments/guidelines-for-observation-andexclusion.html?id=594254

GAPP 22.1. Sub Principle : The risk management framework
should include reliable information and timely reporting systems,
which should enable the adequate monitoring and management of
relevant risks within acceptable parameters and levels, control and
incentive mechanisms, codes of conduct, business continuity
planning, and an independent audit function.

GAPP 22.2. Sub Principle : The general approach to the SWF's
risk management framework should be publicly disclosed.

and effective risk management in the Bank and appropriate and satisfactory internal
control. Internal Audit shall make independent and objective statements and provide
advice concerning improvements in the management and control systems. The Bank’s
Executive Board is supervised by Norges Bank’s Supervisory Council and Norges
Bank’s external auditor, Deloitte. In addition to this, the owner reports yearly to
Parliament on the management of the fund. The owner is supervised by the Office of
the Auditor General.

GAPP 23. Principle : The assets and investment performance
(absolute and relative to benchmarks, if any) of the SWF should be
measured and reported to the owner according to clearly defined
principles or standards.

Performance is measured according to GIPS and reported to the owner quarterly . The
benchmarks are described in detail in the mandate. The benchmarks and reporting
requirements ensure that the management follows the overall asset allocation
(including available instruments) and risk limits as determined by the owner. Please
see www.nbim.no for more information. The Ministry of Finance has commissioned
the Spaulding Group to verify the reported performance (equity and fixed income),
and IPD to verify the return on the Fund’s real estate investments.

GAPP 24. Principle : A process of regular review of the
implementation of the GAPP should be engaged in by or on behalf
of the SWF.

The Ministry is satisfied that the Fund operates in adherence with the GAPP. The
Ministry will continue to work with the IFSWF in its further development of the
principles. The Ministry will update this self-assessment if and when required by any
changes to the GAPP or the Fund management.

Source : International Forum of Sovereign Wealth Funds, Santiago Principles: 15 Case Studies, How IFSWF Members implement the Santiago

Principles, November 2014, pp 114-123.
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abstract :

Sovereign funds are considered an economic phenomenon created by the most
countries in order to save or invest financial surpluses achieved in their budgets, and use
them in a variety of sectors, whether inside or outside the country.

Sovereign Wealth Funds have strong financing and investment capabilities in the
global financial markets, enabling them to finance the economies of their respective
countries by raising their solvency and providing alternative sources of financing from
foreign sources of finance.

As in most oil countries, Algeria established a sovereign fund called the Resource
Control Fund in 2000. The objective of this study is to evaluate the governance of this
fund based on international performance indicators, and compare it with the leading
Norwegian government pension fund which is ranked first in all categories of these
indicators. The study concluded that Algeria lacked the principles of governance in
managing its sovereign fund, in addition to weak legislative control over it, which requires
the Fund to undergo radical and comprehensive reforms and amendments.

Keywords: governance, sovereign wealth funds, performance indicators, Resource
Control Fund, government pension fund .




