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Laurence Scot (2010), Op. Cit, p169*

Edward J. McMillan (2003), Op. Cit, p105?

FASB ASC 840-10-25-43, Lease accounting, Revised August 2015, Op. Cit, p 2523

Warren Ruppel, Op. Cit, P148 & Richard F. Larkin & Marie DiTommaso (2003), Not-for-Profit field *
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Form 990 (2010) Page 2

iG] Statement of Program Service Accomplishments
Check if Schedule O contains a response to any ques

1 Briefly describe the organization's mission: o

2 Did the organization undertake any significant program services during the year which were not listed on the
prictROMUOROREIN0EZY & 5,05 it & & W i S B E B e S AN B B F i CYes [INo
If"Yes," describe these new services on Schedule 0.

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
SBIVICES? o o v v v e e e e e e e e e e e e e e e [lYes [INo
If“Yes," describe these changes on Schedule O.

4  Describe the exempt purpose achievements for each of the organization's three largest program services by axpenses. Section
501(c)(3) and 501(c){d) organizations and section 4947(a)(1) truste are required to report the amount of grants and allacations to
others, the total expanses, and revenua, if any, for each program service reported.

4a (Code: ) (Expenses $ including grants of $ ) (Revenue $ )

Checklist of Required Schedules :428 )11 Jgluztl 2a3ld :asl 1 el .z
Il o) s 8l £ 95 o Ly 990 OL) e LB, oIl Jgladl 0L e sl I 540 g
o olis el i) 3 Ll i Slegodll an Jem Ve 3 il s (3 ol il
ol 13] 2l a Ly cnibgll LS5 311 k2t sliaeV denngl) Lizedd 3l (29 31 cae bl ole )
o OLllS Olimds 4 5l 1 bl s e o) Joudl GU)) ade g (Jlgn 6T e "oy A gl

1990 OLd) o ) el L o) Slaghald oal Q1) (Kl s 990 OLY)
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Form 990 (2015)
E!'I'.'Iw Checklist of Required Schedules

Page 3

9

2
3

10

Is the organization described in section 501[0}(3} or 494?(3]{1) {other than a pri\.rate Toundation)? If “Yes,”
complete Schedule A .

Is the organization reguired to complete Schedule B, Schedule of Contributors {see |nstruct|ons)'? .
Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidates for public office? If “Yes,” complete Schedule C, Part i .

Section 501(c)(3) organizations. Did the ergamzatlon engage in lobbying actwltles or ha'ufe a sectlon 5
election in effect during the tax year? If “Yes,” complete Schedule C, Part i .

Is the organization a section 501(c){4), 501(c)(5), or 501(c)(6) organization that receives membershjp dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197 If “Yes,” complete Schedule C,
Part il .
Did the organization maintain any donor advised funds or any similar funds or accounts for,
have the right to provide advice on the distribution or investment of amounts in such funds/or accounts? If
“Yes,” complefe Schedule D, Part | . A .o
Did the organization receive or coneervatlon easement |nc|ud|ng easements to preserve open space,
the environment, historic land areas, or structures? If “Yes,” complete Scheduly’D, Part Il

Did the organization maintain collections of works o istorical treasures, or othey/similar assets? If “Yes,”
complete Schedule D, Part il

Yes

No

Did the organization report an emeunt in Par| Q.A\ )u:j d\}u ds 4_11.@_1 g;j} 38 w!; i}[\ Q\,},ﬂ\ JLM,-J Q.AQ

custodian for amounts not listed in Part X; o
debt negotiation services? If “Yes, " complete
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213,305
2,743,000
7,500
2,345
14,200

2,980,350

100,000
1,749,250
25,500
1,874,750
(1,056,200,
818,550

$3,798,900
47,845
6,300
42,085
96,230

2,515,401

3,702,670

$3,798,900
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15,615 §

2,231,080

2,246,695

$2,246,695

12,089

12,089

2,234,606

2,234,606

$2,246,695
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$ 424,701
491,235
110,989
296,480

1,323,405

482,813
275,844
112,044
870,701
452,704
452,704

3,249,966
$3,702,670
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Exhibit 3: An example of a supplementary statement illustrating how changes in individual name funds can be presented for a
fairly complex fund accounting structure

#Unrestricted investment fund:
Elmer C. Bratt fund
*Funds for specified purposes:

Charity fund

Library fund

Staff pensions

Malmar repair fund

100th anniversary fund
Total funds for specified purposes

Endowment funds:

Principal and income restricted:
The Malmar fund
Clyde Henderson fund
Evelyn . Marnoch fund

*Principal only restricted:
The Roy B. Cowin Memorial Fund
The Lillian V. Fromhagen fund
Donna Comstock fund
Josephine Zagajewski fund
The Peter Baker fund

*Restrictions released by donor in 20X1
The Alfred P. Koch fund
Total endowrment funds

[1. W. M. Diabetes Research Institute
Statement of Changes in Individual Unrestricted Investment Funds, Funds* for Specified Purposes

(Temporarily Restricted) and Endowment Funds

For the Year Ended June 30, 20X1

(Allincome and expenses have been shown in total on the Statement of Activities)

Investment income
Reported
Contributions  directly in
and legacies  generalfind  Other
$1L65L
§ 3,000 § 6,683
18,615 603
4,150 342
700 5,078
L050 _ 430
§ 21518 $ 16.5%
$ L1150
__490
_L640
$73,850
239
§ 16,153 1670
100,000 2,250
_633] __ 688
122504 80.859
283
§122504  $ELI2  § L6

¥ Funds have been “pooled” for investment purposes.

Capital gains (losses
Reported

directly in

general fund — Left in fund

§ 33660

§ 15821
1,756
10,811
312

§ 3486

—1.300
533486 § 3486

§ (3.015)
8,165
(2156)

2994

184,035
6911
1,661

$ 29314

225521

819
$233.660

Disbursed  Other interfund ~ Net Net assets
forspecified  transfers change  beginning  Net assets
purpose  Add (deduct]  in fund of year end of year
$L19  $410 258905 5 30104
$ (9,200) § 3969  $164337  § 168,306
(18,156) 1,062 15,267 16,329
(21,500) (13,608) 93978 80,370
(5,500) 278 M2 2,090
—_— 1500 11300 12800
$(54,356 § (6799 §_2875M  §_280.795
$107685  § 107,685
§ 1150 33,766 34916
490 8715 9.205
1,640 150.166 151.806
20334 1825335 1,854,669
60,076 60076
16,153 31821 47974
100,000 100,000
_6351 13730 20081
151383 1930962  2.082.800
$0U19)  _(7.119) 7.119 -

$LI9)  §146350 S$2088247 52234606
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Actual - Budget — Actual  Client
last year ~ this ear ~ this year  services  Research - Administration

Salaries and payroll

faxes §375,6015 615,000 S618,6086 $425,851 §133588  §59.247
Retirement benefits 2050 33000 33833 21463 8720 3,650
Major medical 3656 4500 4578 31 1013 410
Clinic supplies Jelo 42000 41374 29488 11886

Office supplies 3918 6300 8356 5,300 2,856
Laboratory supplies 4111740000 33,59 33,59

[nsurance ST 6000 3991 ARAll
Telephone 3T48 5000 6116 3,300 2316
Depreciation 39516 43000 43525 28%6 30309 10,360
Contracted repairs and

maintenance 14819 9,600 15,054 19,054
Utilities and fuel 19151 20000 19,268 11316 [BA)
Other 36118 35000 40364 36.116 4248
Total S001.376 $860.000 SSTOT0I SABA813 §275844  §LI.04
Budget $860.000 S480.000  $280.000  $100.000
Actual lastyear — $807.376 51054 §251348  $104.774
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Center for the Development of Human Resources
Master Plan—20X1 through 20X5

ok w0 08 a0 200

Goals or objectives:
Develop and run management program $ 17,000 $ 22,000 § 25000  § 27,000 $ 30,000
Reprogram receptive listening program 12,000 - - - -
Continue receptive listening program 35,000 35,000 45,000 43,000 45,000

Work with other “centers” across country - 12,000 15,0000 15,000 15,000
Develop and run child day care training center 8,000 15,000 20,000 20,000 20,000

Explore Project “A” 20,000 10,000 - -
Run other programs 40,000 45,000 50,000 55,000 53,000
Purchase buildings for center - 150,000 - - -
Total 132,000 298000 155,000 162,000 165,000
Sources of income:
Contributions from members 60,000 45,000 60,000 60,000 60,000
Special aids and legacies 10,000 10,000 - - -
Building fund drive - 100,000
Program fees:
Management 10,000 15,000 18,000 20,000 22,000
Receptive listening 30,000 35,000 45,000 45000 45,000
Child care - 5,000 10,000 10,000 10,000
Other 38,000 40,000 45,000 45,000 45,000
Foundation grants:
Child care 10,000 -
Building fund - 50,000 - - -
Total 158,000 300,000 178,000 180.000 182,000
Projected surplus 26000  §1L000 23000  §18000  §_1Z000

il jood! Sllis me a1y SIS Y Ol o8 Js 1(15) o3y goekell
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Maintenance of greens and grounds:
Salaries and wages
Seeds, fertilizer and supplies
Repairs, maintenance and other

Maintenance of clubhouse:
Salaries and wages
Supplies, maintenance and repair

Golf activities:
Salaries and wages
Tournament costs
Golf cart maintenance

Swimming pool expenses:
Salaries and wages
Supplies and maintenance

General and administrative salaries
Property taxes
Other expenses

Total, excluding restaurant

Restaurant expenses:

Food and beverages

Salaries and wages:
Kitchen
Dining room
Bartender

Supplies, repairs and maintenance
Total restaurant
Total expenses

Valley Country Club
Worksheet for Preparing 20X1 Expense Budget
(in thousands)
Actual current year
To date Estimate Estimate Budget
(10months)  balance of vear for year current year

$ 47 $3 $ 50 § 46
14 14 13
12 2 14 10
20 4 U 3
10 1 11 12
10 10 11
14 14 15

8 § 5

4 4 4

2 2 1

3 6 41 40
k5 1 40 38
Al 1 4 A0
250 30 280 258
9 13 109 67
1 6 R 30
20 4 pi 19
11 2 13 10
A3 4 A7 _8
172 i 01 134
42 9 $481 5392

Budget for new year
Proposed Proposed

inimuim maximum Final
§ 50 65 § 55
14 14 14
10 15 15
u 28 26
11 1 11
12 20 20
15 15 15
5 5 5
5 10 5
2 2 2
“ 5l 4
2 42 2
40 30 30
7 R 3
110 150 130
45 60 50
2 19 32
14 19 16
15 WAl 18
210 293 26
S84 $621 §550

o goll Bl o S5 dwles das o Je 1(16) o3, ekl
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Valley Country Club

Statement of Income and Expenses, and Comparison with Budget
For the Month of June and the 6 Months Ended June 30, 20X1

Month
Deviation
favorable
Actual Budget  (unfavorable
§15,650 §17.000 §(1,350)
2,100 2000 100
4750 4,000 750
3,300 3,000 300
6.710 8,000 (1.290)
12510 34000 (1490)
3780 4000 1830
030 68000 2360
14,650 12000 (2,650)
3450 3,000 (430)
13,500 10000 (3500)
3400 3,000 (400)
4,200 3,700 (300)
3,700 3500 (200)
A0 300 _8%0
47,030 40.200 (6,850)
29,550 27,000 (2350)
76,600 67.200 9400
16240 580 100

Income;
Annual dues
Initiation fees
Greans fees
Swimming
Other
Total, excluding restaurant
Restaurant
Total income

Expenses:
Maintenance of greens and grounds
Maintenance of clubhouse
Golf activities
Swimming pool
General and administrative
Payroll taxes
Other expenses
Total, excluding restaurant
Restaurant
Total expenses

Excess of income over (under) expenses

6 Months

Deviation
favorable

Actual Budget  (unfavorable)
$ 81,900 §90,000  §(8.100
600 4,500 2,100
11,000 8,000 3,000
2300 2,000 300
18250 14.000 4230
120,050 118,500 1,350
168,500 130,000 (11.500)
288,350 298,500 (9.950)
37,650 36,000 (1,630)
18,100 19,000 900
19,500 16,000 (3.500)
5,100 4,000 (L,100)
24,150 22,000 (2,150)
23,500 21,000 (2,500)
19,560 20,000 40
147,560 138,000 (9.560)
145,560 153,000 1350
293,210 291,000 (2.210)
S.A60)  S_T300  §(I2l60)
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2016 201§
POOLED GENERAL INVESTMENT ACCOUNT ASSETS:
Investment assets:’
Domestic commen and convertible equity $ 5303559 3 6313333
Foreign common and convertible equity 1,828,114 2,591,172
Domestic ficed income 12,006,907 8,557,087
Foreign fixed income 3,625,651 3,206,849
Emerging market equity and debt 2,950,409 3,743,452
High yield 341,553 477,832
Absolute return 6,064,707 6,164,896
Private equities 7,125,969 7,257,750
Natural resources 3,955,384 4,283,935
Real estate 10,654,489 8,653,859
Inflation-indexed bonds 1,950,290 1,105,023
Due from brokers2 430,715 1,106,554
Total investment assets 56,237,747 53,461,742
Repurchase agreements? 6,938,860 7,621,408
Cash and shori-term investments 861,949 597,076
Other assets4 956,041 1,281,214
POOLED GENERAL INVESTMENT ACCOUNT ASSETS 64,994,597 62,961,440
POOLED GENERAL INVESTMENT ACCOUNT LIABILITIES:
Investment liabilities:
Equity and convertible securities sold, not yet purchased 94,104 611,107
Fixed income securities sold, not yet purchased 4,520,021 5,670,279
Due to brokers® 254,798 96,777
Total investment liabilities 4,868,923 6,378,163
Reverse repurchase agreements® 14,900,986 10,581,215
Other liabilities? 5,251,297 4,207,315
POOLED GENERAL INVESTMENT ACCOUNT LIABILITIES 25,021,206 21,166,693
Non-controlling interests attributable to the pooled general investment account 986,083 833,583
POOLED GENERAL INVESTMENT ACCOUNT NET ASSETS® $38987,308 340,971,164

2016, 2015  gy9d 3)Bys dnaloe) pgeasilly JgoN Uslall doul) Slygims ashs:(18) o3 ekl
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2016 2015
Level1 Level 2 Level 3 Total Level1 Level 2 Level 3 Total

INVESTMENT ASSETS:'
Cash and short-term investments $ 1,001,104 $ 1,001,104 § 711,186 $ 71,13
Domestic commen and convertible equity 36,354 86,354 1,018938 § 86,958 1,105,396
Foreign common and convertible equity 119,179 119179 830,074 830,074
Dornestic fixed income 12561479 § 53,242 § 10000 12624721 9128709 28110 9,156,819
Foreign fixed income 778927 2,874,363 3,653,220 1,512,530 1,727,753 3,240,283
Emerging market equity and debt 1,687,492 66,367 1,753,859 2,255,442 254,636 2,510,078
High yield 132,983 197,236 6,624 336,843 54,208 374841 § 35197 464,246
Absolute return 08,929 98,929 175,556 175,556
Private equities 185,372 185,372 278,042 278,042
Matural resources 1,393 3,637,561 3,638,954 1,406 3,046,037 3,948,343
Real estate 37,340 7495659 7533499 5,465,543 5,465,543
Inflation-indexed bonds 1,966,233 1,966,833 1,117,971 1,117,971
Due from brokers 7,839 154,281 184,282 346,402 45913 298,823 103, 444 448,180
Other investments 21,621 3,306 3,147 28,074 10,893 2,631 20326 33,850
Repurchase agreements 7,443,773 7,443,773 8,580,607 8,580,607
Interests in trusts held by others? 355,835 355,835 363,175 363,175
INVESTMENT ASSETS SUBJECT
TO FAIR VALUE LEVELING $18,402,444 $10,792568 $11,977,409 41,172,421 $16,687,270 $11,354355 $10,388,220 38,429,849
Investments measured using the

practical expedient 24,949,883 25,262,493
Securities borrowing agreements 100,848 691,240
Other assets not subject to fair value 1,139,793 1,546,581
TOTAL ASSETS? 967,362,945 $65,930,163
INVESTMENT LIABILITIES:
Equity and convertible securities sold,

not yet purchased $ 94104 $ 94104 § 611,107 $ 61,107
Fixed income securities sold,

not yet purchased 4264203 § 255729 4520022 3,024,873 § 1745406 5,670,279
Due to brokers# 57,079 17673 § 18646 252,461 13,295 £6020 § 482 20,677
Reverse repurchase agreements 14,900,986 14,900,986 10,581,215 10,581,215
Liabilities due under split interest agreements? 701,202 791,202 910,084 910,084
Other liabilities subject to fair value 3,420,887 3,429,887 2,629035 2,629,035
INVESTMENT LIABILITIES SUBJECT
TO FAIR VALUE LEVELING $ 4415476 316124653 § 3,448533 23988662 § 4,549,275 $13,303,625 $2,629497 20,482,397
Securities lending agreements 55,029 66,004
Other liabilities not subject to fair value 1,821,410 1,578,280
TOTAL LIABILITIES? 925,865,101 $22,126,621
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Abstract

The third sector, or the so-called Not-for-profit sector, is a key sector and partner in all development processes and a supportive sector
for the public and private sectors. Noi-for-profit organizations are among the most important structures oi the contemporary societies, for they
play a crucial role in the charitable, social, cultural and economic fields.

Not-for-profit organizations have economic and financial aspects that require the existence oi accounting systems to preserve the funds
they deal with, and the measurement and evaluation of their role in providing inferests and services to the beneficiaries. In this respect, many
efforts have been made by accounting institutions to establish a framework that regulates the accounting principles and standards that govern

the processes of recording, measurement, presentation and accounting disclosures of their various activities and transactions.

This study aims at evaluating the accounting treatments of financial transactions in the organizations that make up the third sector via
studying the most important topics that distinguish them from commercial entities, as well as the For-profit accounting issues that can be applied
1o Not-for-profit organizations.

The field study, on the Bill and Melinda Gates Foundation and Harvard University endowment, concluded that these organizations have a
well-organized, accurate and comprehensive accounting system that ensures a true picture of their financial situation. The study also concluded
that both organizations apply the accrual basis of accounting, because a large part of their contributions are received through pledges and

169



:‘j_rﬁ’\.d\

promises to give. Additionally, both organizations adhere to donor restrictions, which are clearly reilecied in the net asset and fund
classifications. Moreover, the study iound out that both of them account for their transactions and operations in accordance with generally
accepted accounting principles.

Key terms: The third sector, Noi-for-profit organizations, the accounting treatments, GAAP.
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